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Article Views Lessons of CPC History 
MA0410011192 Reyne it SH in Chinese 
No 14 16 Jul 9) pp 44-4 


{Article by Wu Changde (0702 2490 1795), Deputy Director 
of tne Department in the Political Department 
of Nanjing Military Region “Be Bold in ( ondun ting Eapio 
rations and Blazing New Trails in Practice-—Some | nder- 
standing From Studying the History of the CPC) 


[veat) The CPC is @ party full of revolutionary spirit and 
iN accomplishing something unprecedented in human 
history This boldness in conducting explorations and 
blazing new trails is a valuable revolutionary spirit. always 
upheld by our party in the last 7) years, as well as a prece of 
important and successful exapenence enabling the party to 
open up the way to victory if revolution and construction 
Under the new condition of speeding up reform and 
opening up and accelerating economic development it is of 
gfeai imporiance for us to study conscientiously this fine 
tradition of our party, draw strength from it. encourage 
ourselves to emancipate our minds. and crert ourselyes fo 
make progress and new breakthroughs in our wort 


Tratis Can We OnsalUe the Correct ned tor = 
Revolution and ( onstruction. 


Chinese revolution and consiruction have been carned out 
from their ver) beginning under the guidance of Marien 
However, Marxism is not a dogma, but a guide to action | 
provides us only with the correct stand viewpoints and 
methods by which to understand and solve problems rather 
than readily answer all problems in our revolution and 
construction To carry out the proletanan revolution and 
socialist construction in such a large, backward, and onenta. 
country—( hina——we are sure to meet with many speci 
and complicated problems The correct answers to thew 
problems cannot be found readily in the “books” of Mars 
and Lenin. Instead, they can only be found in conducting 
explorations and blazing new ‘rails in practice under the 
guidance of Marxism 71 years of the party's struggle 
show that only by integrating the bas principles of 
Marxism with the concrete reality of the Chinese revolution 
and con*'ruction can we score one victory after another in 
our caux The realization of such integration has caper. 
enced arduous and tortuous explorations and has embodied 
numerous creations of the communists and revolutionary 
people. The history of our party in leading the Chinese 
ion and construction step by step to victory 16 fo! 
of putting Marxism into practice. but also a 
exploitations and creative proposition of 
methods for resolving problems in the (hy 
revolution and construction. thus constant!) deve’. 
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founding of the CPC. it clearly put forward 

ine with the general principles of Marxism the revolu- 
Objective of “adopting the dictatorship of the pro- 
to achieve the goal of class struggle—the elimination 
” aad of “abolishing capital private ownership. 
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not clear about how to realize this Obyectivc step 
By memorizing some of the general principles of 
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Marien Leniaem, afd copying the eapenenee of the 
Soviet L geon, Cheng Des, Wang Ming, and thew like 
laiied to sive Un major probleme if the ( hinewe revolu: 
tion Moreover they altrost landed the Chinese revolution 
fh an wmpasee The greatness of Comrade Mao Zedong 
precisely ‘ves on the fact that he did fot dogmatize Marwem 
or deify (he Soviet eaperence lostead he was bold in 
exploring few ways proceeding from the feality of the 
Chinewe revolution and was good af puiting forth few 
theores on the Haws of he practice of revolutionary 
ir u@gie He creatively opened up the road to victory By 
encircling the cities with rural areas and seizing politcal 
power with the armed forces and led the Chinese people in 
achieving the complete victory of the New Democratic 
Revolution After the founding of New China, our party, in 
the ant of the general principles of Marwiem and Lenin's 
dea of buying-out the bourgeomve peacefully, led the Chi 
nese People to caplore boldly on (heer revolutionary — 
opened up creatively a road for (he socsalist reform suited to 
(Chinas charactersts guaranteed the nation’s political 
Stability and economy development in such an important 
and profound social change and enriched and developed 
Maraist theory of soenttic socom After smashing the 
gang of four, afew comrades *ithin our party insisted on 
the erroneous principle of the “two whatevers,” and stag 
hating the party + work Deng A:aoping and other revolu 
twonanes of the older generation supported with a cleat«ut 
stand the general debate on the weuc concerning the crite 
non of truth pointed out sharply that we must break away 
from the owrfied way of thinking of sticking to trammets 
and outdated ideas cmancipate our minds. seek truth from 
facts. and perwest in testing and developing truth in practice 
Since the Third Plenary Session of the i Ith CPC Central 
Commitee, Our party. i its great practice of socialist 
modernization under the guidance of the correct ideas of 
Comrade Deng \iaoping, has been bold in conducting 
caploraiions and Diazing new trails. thus opening up a 
correct road of building woaliem with Chinese characters 
ties. On a sernes of major theoretical and practical issues. our 
party bas corrected the quetakes made by Comrade Mao 
Zedom in bis iater years, and ennched and developed 
Marviem Leninwm, and Mao Zedong Thought. thereby 
areatl) liderating and developing the productive forces and 
/ringing about unprecedented vitality to our socialist mod. 
ermzation drive 


A reviews of out party's history shows clearly that the correct 
understanding of our party concerning the weucs of the 
Chinese revolution and consiruction 1s gained in the process 
of its struggle step by step The cyclic and constantly 
deepening process of discovering and raring problems in 
practice caploning and summing up capenence im praciiue 
abstracting and gencralising ncw theones and formulating 
new policies and principles in practice. and using thew new 
theories to guide our practice is the road traversed by the 
party in gaining an understanding of the law of the ( hinese 
revolution and construction To practice boldly i by no 
means to practwr blindly) bul to practice with the guidance 
of Maraist fundamental principles Such practice 1s pot a 
passive and mechanical one but the bold caploration and 
revolutionary creation in transforming the objective world 








with the spirit of full initiative New situations and prob 
lems will emerge one after another in ow revolution and 
we offen cannot wait until correct solu: 
tons are found Instead. we would rather look for solutions 
in the course of our work Only in the practiwe of rane 
forming the objective world can we ly have a deeper 
undersianding of the objective The course of practice 
is the course of transforming the world and the course of 
the world As long as we correct our ideolog: 
real line and ourrelves into the practice of revolution 
and consiruction, we are sure to gain real knowledge As 
long as we are bold 19 conducting eaploration we are sure to 
be able to formulate new ideas and methods for solving to 
Se moet intends to provide guidance for the 
and construction. of if a person wants to accom. 
plish his tasks 11 oF he should be bold in conducting 
exploration and blazing New (nals in practice In his impor. 
tant remarks at the beginning of the year Comrade 
Xiaoping pointed out The succes of our reform 
Opening up is Pol dependent on the ‘books but on practice. 
on seeking truth from facts © “Without a but of the fearless 
spirtt of a pathbreaker without a but of the spurt of 
without being bursting with energy, we 
cannot walk oul 4 good road. a new road, or take up a new 
cause ” The exposition 1 not only a profound summary of 
the experience of the more than a decade of reform and 
opening up. but also a profound summar, of the capenence 
and lessons of our party in & period of 7! years and a viwnd 
eapression of the revolutionary spint of our party in its bold 


caploration and inno. ation 
Roth Seccesses and ! ailures in 


There 
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18 M0 perfect!) safe measure or abwolute!) rehable 
for exploration and blazing new trails nor is there 
hundred percent certainty for our success On the road 
exploration and blazing nc™ trails successes and failures 
. Mhoothness and toriwousness emerge alter- 
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often both successes and failures Likewise. a person has 
both both righis and wrongs of him (Comrade Mao Zedong 
was af intefhationally- recognized great man and wise 
leader in the cause of the Chinese revolution and construc: 
ion, he wrote @ lot of brillant chapters. vei he also made 
some serious mistakes This ts the objective truth, the real 
history Tt is Only wishful thinking to hope thal one can 
always achieve what one wishes and that there 1s always 
success iN CONdUCTINg explorations and blazing new trast 


Success and failure fot only are interdependent but also 
transform to each other under certain conditions Both 
eaperence and lessons are wealth thal should be treasured 
Failure is the mother of success. which has been proved time 
and again in the party s history The massacre of numerous 
revolutionaries by Chiang Kai-shek make our party under: 
stand the truth that political power grows out of the barrel 
of a gun.” and then there came the armed struggle against 
the Kuomintang reactionaries (nly the repeated falures of 
City uprisings led to the establishment of the march toward 
Jingpane niains The butter lessons from “the Great 
Leap Forward” and “the ( ultural Revolution” helped the 
party have anew and profound undervianding of the law for 
the socialist revolution and construction and consequently 
there came the historical cha of China after the Third 
Plenary Session of the | 1th CPC Central Committee Sim- 
ilarly, a success may lead to a failure if 1 6 not attended to 
with care The drums and gongs and showers of prane in 
celebrating victories are often the first ugns of committing 
mistakes and having setbacks In order to gain the initiative 
in the transformation of success and failure and of nght and 
wrong. the following is of vital importance First, we must 
be good at drawing lessons from failures and mistakes 
Otherwise. the same mistakes are lykely to be repeated For 
instance. at the beginning of the anti-Japanese war Wang 
Ming committed the mistake that “everything must be done 
through the united front” a repetition of the neht deviation 
error in the latter penod of the great revolution in China 
Second. we should always be sober-minded and should 
never be proud when ee score victories of successes It must 
be remembered that the victory sored 5 not something to 
be depended on and the correctness of our past capenence 
is only of a relative nature 


New caploration and creation even with the correct onen- 
tation, sometimes we may not be recognized immediaicly 
may not lead to a Hew achievement, or may not be able to 


Upriwing. However, they were once cried as having 
committed mistakes of opportunimm and political and dis 
ciplinar) measures were taken agains! them ai the enlarged 
meeting of the Proviwonal Political Bureau of the CPC 
Central Committee heid in November 142), because the 
two uprisings scormng initial victores. later suffered 
setbacks on oocamons In (929. Mao Zedong and 
Zhu De, after taking the main forces of the Fourth Red 
Army to the Jinggang Mountains began to establish new 
hase areas in southern Jiang: and western Fuyan This 
decimon was undoubied)) correct However at the initial 
stage they with a lot of difficulties The armed forces, 

away from thei orginal revolutionary bases and 
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being pursued and allacked by the massive enemy forces. 
were repeated!) pul in a dangerous utuation The reason for 
this is thal correct ideas, revolutionary forces, and the 
eaperience of the leadership musi al! go through the process 
of gradual development in practice. and the process of 
Quantitative accumulation to qualitative leap New methods 
and new ideas must also go through a process of gradual 
perfection and constant improvement When unfavorable 
Conditions appear in Our practice of exploration and blazing 
new trails, we Must make a cool analysis and seek truth from 
facts. If the onentation ts incorrect of the road is wrong, we 
should make a change promptly If it us a temporary dis 
parity in strength, if it 1s some mistake in subjective guid- 
ance, of if 11 1s an obstacle in a certain link, we should go on 
with our endeavor to accumulate strength and expenence in 
Practice. to overcome our shortcomings, and continue to 
advance Though we may taste the bitterness of failure in 
the practice of making new attempts or blazing new trails, 
there always carsts the possibility or hope of success. On the 
other hand. | we are restrained by the previous expenence, 
Stick to Convention, oF try to map out behind closed doors a 

ly safe plan before taking action, there is no possi- 

ity for us to enjoy the happiness of being successful 


doy rs Construction are the Practice of the 
ote pen in Ther Tens of Mins, So 
rn reer ae Exploration and Blazing 


Lenin said that vigorous and creative socialism was created 
by the masses of the people. The Chinese revolution is the 
histoncal activity of the Chinese people in their efforts to 
overthrow the three big mountains [impenalism. feudalism. 
and bureaucratic capitalism) and win their liberation The 
modernization drive in China today 1s the great cause of the 
Chinese people to shake off poverty and backwardness and 
to win prospenty and happiness. “Everything for the 
masses. depending on the masses in anything, from the 
masses and to the masses” 1s the basic line of our party in all 
its work and it «© implemented in all the party's basic 
activities 


The masses of people are the main body in the practice of 
revolution and construction and the real motive force of 
history To rely firmly on the people and to always keep a 
flesh and blood relationship with the people is the funda. 
mental reason why our part) has been able to overcome all 
hardships and difficulties un its exploration and to crush all 
its ferocious enemies Why could the red banner of the 
Jinggang Mountains sii!) be ned high despite the repeated 
“encirclement and suppression” of the enemies” Apart from 
Mao Zedong’s outstanding military command and the uny- 
ielding heroism of the Red Army fighters, the most essential 
reason was the full support of the broad masses of poor 
peasants. Without their full support. the single spark of the 
Jinggang Mountains would have unavoidably gone out In 
the initial stage of the war of liberation. we were facing a 
relatively gm situation since the Kuomintang occupied an 
Obviously dominant position over us both militanly and 
economically However, after a trial of military strength for 
only two vears, our armed forces cha from infenority to 
supenority. from being defensive to sive. and achieved 
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one afler another the victones of the three greatest cam- 
paigne—the Liaox- Shenyang campaign. the Huaiha: cam: 
paign and the Beying Tianjin campaign. The victones of the 
three greatest campaigns were brilliant victories of the war 
of the people. The superh art of military command of the 
CPC Central Committee and the Military Commission of 
the CPC Central Committee headed by Mao Zedong played 
an important role in guaranteeing those victories. Neverthe: 
less, the decisive factor of these great strategic decisive 
victories was the enthusiastic support of the Chinese people 
in the hundreds of millions In the 43 years since liberation, 
all the great achievements obtained in socialist construction 
are results of the initiative. enthusiasm, and creativeness of 
the masses of the people who have worked with their hands 
and wisdom 


The practice of the masses of the people is the source for 
understanding the law of revolution and construction. The 
masses of the people have a vast reservoir of creativity All 
the outstanding achievements in revolution and construc: 
tion are, in the final analysis. created by the masses of the 
people All the correct ideological theornes. principles, and 
policies for revolution and construction are summanes and 
generalizations of the mich and practical eapenence of the 
people However outstanding a revolutionary, a thinker, or 
a theorist may be. he is unable to create any valuable things 
if he 1s separated from the social practice of the masses of 
the people A wise leader does pot rely on his own brains but 
on the wisdom of the masses. on learning from the masses 
and on summing up the creation of the masses. The theory 
of building socialism arth (Chinese characteristics was pul 
forward by Deng \iaoping on the basis of summing up both 
the positive and negative experence of our socialist con- 
struction since liberation It has condensed the achieve- 
ments of the party and people in decades of arduous 
exploration and frurtful creative activities Comrade Deng 
Xiaoping noted time and again. “The contract responsi- 
bility system on a household basis with remuneration linked 
to outpul practiced in rural areas was first proposed by the 
peasants A jot of good things in the rural reform are created 
at the grass-roots level. and then processed and upgraded to 
serve as guide for ihe whole nation” = From the masses, to 
the masses 1s NOL ON) the leadership method and working 
method, but also the method of knowledge The process of 
“from the masses. to the masses’ 4 actually the process of 
“from practice. to practice Practice of this kind is not 
isolated practice of an ind)\ dual, but social practice of the 
masses Therefore leading individuals should conscien- 
ously integrate their Personal practice with that of the 
nasses. thus Making the: own understanding more compre- 
nensive and profound 


To win over the masses. and to gain the support of the 
Masses, 16 NOt what we can do with declarations of Sogans, 
but with our action, and sith the real interests we bring to 
the masses. During the struggic in the Jinggang Mountains, 
the broad masses o the poor peasants realized that the Red 
Army was fighting for their interests from the fact that they 
got their own land. vo they gave then full support to the Red 
Army and to the development of the hase areas Just as Du 
Xiuping, the representative of the Hunan Provincial CPC 
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Committee, once said in his report to the provincial com. 
mittee, “The masses of the people began to have faith in 
Commander Mao after the overthrow of local tyrants and 
they began to have faith in the party and the soviet after they 
had their land " The fundamental reason for the nationwide 
enthusiastic support to the party's line, general, and specific 
policies since the Third Plenary Session of the | ith CP¢ 
Central Committee, is that they have brought tangible 
benefits to them and to the whole people In his latest 
remarks, Comrade Deng Xiaoping pointed out profoundly. 
“Why can our country remain very stable afler ‘June 4th” 
This is because we have implemented the reform and 
opening up policy, promoted economic development. and 
improved the living standard of the people © In summing up 
the historical experience of our party. we should always 
remember that in no time should we forget that al!) our 
practice, exploration. and creation are for the people. rely 
on the people, and bring benefits to the people During the 
great cause of socialist modernization, to judge the success 
or failure in exploration or blazing new trails is. in the final 
analysis, to see whether it 1s conducive to the developmen! 
of the productive force of the socialist society. the enhance 
ment of the comprehensive national strength of our socialist 
country. and the improvement of the people's living stan- 
dard 


Article on Importance of Eliminatin , ( orruption 
HKOS 10065792 Beying QIU SHI in Chinese 
No 14, 16 Jul 92 pp 4/44 


Article by Ch'ang Yanting (1603 169) 1694) Discipline 
nspection Group Leader of the CPC Central Discipline 
Inspection Commission in the Ministry of Posts and Tele- 
communications. “Several Reflections on Getting Rid of 
Corrupt Phenomena’ | 


(Text) Corrupt phenomena are a hot top of discussion 
among people both inside and outwde the party and also 
represent a key issue that must be dealt with in the building 
ofa perty style and clean and honest administration 
We firmly carry out the idea put forth by ( omrade 
Deng Xiaoping that “In the entre course of reform and 
opening up, we Must combat corruption ( adres and party 
members should take as a mayor task the burlding of clean 
and honest government Corrupt phenomena are a chromic 
disease, but not a fatal one and they can surely be 
restrained 


1. To Establish a Restrictive Vechaniom and ( arb the 
Abuse of Power 


Corruption can be seen in vanout ways bul most conspic- 
vous In party and government organs « the trade of power 
for money Tee basic characteristics are the ux of power as 
capital, human feclings as media, money as bail, with 
personal gain the final goal An important reason for the 
breeding and spread of these phenomena 1s that we have no 
tumely and sound mechanism to resinct power An impor- 
tant task for us at present and in the fuiure 1s to improve. 
perfect. and strengthen the power-resinction mechanism. 
and prevent abuse of power For thi purpose, we must 
attach importance to doing » better job in the following two 
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aspects, that is, to establish and improve the external and 
internal resinictive Mechaniam 


First to establish the external restrictive mechanim Many 
facts have shown thal making public the system for handling 
affairs and the results of its activities and letting the broad 
Masses participate in supervising this effort are effective 
measures to check unhealthy practices and corrupt phe 
nomena within the party In the past, the way party and 
government organs handled affairs, including affairs closely 
related to the masses, was quite mysterious Less transpar: 
efncy Means More opportunities for those who are engaged in 
misdeeds for selfish ends In recent years. many places—one 
after another—have adopted the system for handling affairs 
of “publicity im two aspects and one supervision” to 
increase transparency This has played an important role in 
constraining the growth of unhealthy practices and corrupt 
phenomena within the party “Clean water is unlikely to 
hide anything dirty. and 11 1s easy to catch fish in troubled 
water” Publicity provides no concealment for selfishness 
and misdeeds and helps to bring about fairness and honesty 
People praised the practice of giving greater publicity as 
“neither selfishness nor misdeeds can hide when fish are 
viewed in clear water Bul in actual work, we have to pay 
attention to four aspects Extensiveness Systems related to 
handling affairs involving the masses should al! be publ. 
cized. Scientific All systems should be realiwtn casey to 
implement. and workable Thoroughness All systems 
having a direct bearing on the interests of the mawes should 
be made public no matter without consideration for the 
effect such publicity will have on the interests of relevant 
depariments We should guard against the practices of some 
departments that publicize those systems that arc to thei 
advantage and keep secret thos that are not. Solemnity 
Attention should be paid to the inspection and implemen. 
tation of systems and make sure thal every system 6 
properly implemented after it comes into effect 


Second. to establish the internal restive mechanism and to 
put the exercise of various kinds of power under the 
restriction of regulations and systems The main points are 
as follows |) To improve the cadre management system 
The longer a cadre works in a place the morc complicated 
his relationship with the community. and the extension and 
fanning out of various kinds of unhealthy social relation. 
ships create a good atmosphere for the breeding of corrupt 
phenomena © A fellow towrsman is worth more than three 
official seals” “The offical seal. though as tig as a bowl, 1s 
not as good as a word pul in by a relative or a fnend of the 
cadre concerned. These are reflections of the actual state of 
things In order to eliminate corrupt practices. some places 
have—one after another—-eviablished systems to change 
cadres postings to prevent cadres from working in the same 
department with thei relatives, cachange cadres. and make 
readjusiments in the posting of cadres. and, by readjusting 
the working locations of cadres. power abuse can be effec- 
tively restricted 2) To appropriately deceniralize power to 
create a self-checking mechanism. In view of the fact that 
there are worne grasetoots units. departments and individ. 
vals “vith too much power Sut little restriction. i 1 neces 
sary to appropriately decentralize power: over personne! 
affairs. financial matters. and management of materials 








Assign cerlain management or checking functions over the 
same piece of work to different units, depariments, and 
wo 
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and restrict the cadres’ behavior to guard against corrup- 
tion. and to maintain clean and honest administration 


Te (lean and Honest Administration, 
Mast Plant Cltanioats 
of corruption, but. to sum up. 


capressons 
they all center around the word “greed” Therefore, the fight 
agains! corruption has become an important issue that must 


sft, ~Yi , ft yh 
eS © combat corruption. we must 
to 


violation within party enforce party disciplines car 
nestly. and get nd of degenerated elements within the party 
We musi of all make the focal points stand out at 

are two focal points As far as the problem 
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many frends and acquaintances a —_ “network of rela 
tionships,” and a thick “protection layer.” As a result. the 
fesisiance and interference are greal in investigating and 
handling these cases To solve this problem. party commit 
tees should support discipline inspection commissions in 
the latter's work. and commissions at higher levels should 

commissions at the lower levels to carry out the 
latter's duties and to help the latter overcome resistance in 
handling cases ( sand cadres from discipline inspec. 
tion COMMONS be bold in tackling difficult prob- 
y vor adhere to principles. and should fairly enforce 

ne 


1. Te Concentrate Our Efforts on ( Lp and 
Rectification and ( urb VW idespread Loheaithy Practices 
C phenomena have very complicated capressions in 
real life Some have constituted a criminal case. some are 
close to criminality, while most are mined in with other 
common social practices What should we do to solve this 
kind of problem” We cannot return to the road of political 
movements, bul we must still mobilize and rely on the 
masses Many localities capenence has shown that concen. 
trated rectification and specialized clearance are an effec. 
tive means for solving the problem of prevailing unhealthy 
practices, that 1s. to seize some typical cases of problems 
that have become widespread for some time in local areas 
and relatively concentrate our time. efforts, and leadership 
strength on checking such unhealthy practices and enforcing 
discipline There are two obvious features of concentrated 
rectification and specialized clearance Une. being “broad 
and lenient.” 1.¢., 10 carry oul a widespread education but to 
avoid asking everybody to pass a test in order to solve 
general problems existing in a wide area and to find a better 
solution to many of the problems that have not yet been 
classified as criminal cases. Two. being “deep and thor. 
ough”. .¢., to take hold of key problems, units, and persons 
to solve problems more thorough!) 


Historical capenence has shown that political movements 
are not the met.d we should use to solve the problems of 
corruption, much lew to solve problems involving the 
reationship between the party and the masses and between 
the cadres and the masses Political movements often nerd 
too much effort. but their results are not obvious. and they 
long. Therefore. since the Third Plenary Session 
of the 1 ith CPC Central Commitice. the party Central 
Committee has clearly and definitely made it known that 
political movements should no longer be used to solve 
problems concerning ideology or work style Though polit- 
ical Movements should not be used to improve party style or 
to build a clean and honest administration. we must have 
faith in and rely on the masses, as this 16 the starting point 
and the end result of all of our work as well as the basx 
underpinning for our effort to curb corrupt phenomena and 
nd of unhealthy practices Various corrupt phenomena 
in the finally analysis. harmful to the basic interests of 
people and. therefore. arouse the deepest hatred of the 
masses. To fulfill its sole propose of serving the people 
wholeheartedly and safeguarding the fundamental interests 
of the people, our party 4 now engaged in combating 
corruption, elin.imating corrupt phenomena. and clearing 





the degenerate clemenis out of our ranks, which will 
ay Oe gr pea 
the masses of the people Leading cadres live among the 
masses, © the people are clear about who is good and who 
is bad. Though corrupt phenomena are in various forms and 
some activities are in violation of the law and discipline are 
well hidden, none of them can escape the eyes of the masses 
As the masses are most familiar with the ins and outs of 
those matters, whai the criminals fear the most is the 
mobilization of the masses As long as we mobilize and rely 
on the masses, we can discover the missing facts in difficult 
and complicated cases and crack these cases In short, only 
when we have faith in the masses, mobilize them. and give 


together organically, they complement one another, when 
separated from one another, each has limitations. There are 


several reasons behind violations of law and discipline and 
various kinds of unhealthy practices within the party. but 
they are all in essence closely related to the world outlook of 
our members and are inseparable from the fact that 


: 


on party style and discipline and enhancing party 
t the essential ways to conscientiously resist 
influence of various kinds of non-proletanat 
do a better job of this, we will not only raise 
ity and theoretical level of party members 
avoid making mistakes or help them make 
but also help prevent the accumulation of 
scal education should be integrated with 

jon of our laws and regulations. Though we have 
achievements in combating corrupt phenomena, 
situation is still far from satisfactory. Unhealthy prac- 
imes more senous and sometimes less 
corrected ones also often revive. An impor- 
for this is that rules and regulations are unsound 
not effectively enforced. Without the guarantee of 
regulations, it is impossible for us to achieve 
in combating corruption and advocating 
administration. The improvement of rules 
regulations plays a role that cannot be replaced with 
ideological education. Therefore, in the relationship 
etween ideological education and the improvement of 
i and regulations, it 1s wrong to put too much emphasis 
© + and neglect the other. We should integrate them 
or, ally and let them complement one another. 


Vv. 1. sake Preventive Measures and Solve Problems 
Before They Become Prevailing 


gs 
i 
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policy of “putting prevention first.” If we focus all our 
efforts on treatment and none on prevention, we will bring 
our work to a vicious cycle of “disease-treatment- 
reoccurrence of diseases-treaiment again.’ The most effec- 
live preventive measure is to study and find out the regu- 
larity of various kinds of unhealthy practices and corrupt 
phenomena ard to use what we learn to educate party 
members before such phenomena or practices occur. Many 
localities have summed up their expenence of taking pre- 
veutive Measures in advance, and their expenence can be 
used as our reference When signs of violations of discipline 
are detected, we should warn our party members in good 
time, educate them as soon as possible, and nip discipline 
violations in the bud When problems have developed a 
kind of tendency, we should work out measures to prevent 
them from accumulating As for the widespread problems, 
we should formulate regulations to restrict their develop- 
ment, take remedial measures, and prevent the recurrence 
of such problems We should give our party members 
constant warnings and continuous supervision. In a word, if 
we provide our party members with better and deeper 
education against corruption, we will greatly reduce the 
work of meting punishment later 


VI. To Tackle Problems of Corruption in a 
Comprehensive Manner 


The elimination of corrupt phenomena relates to every 
aspect of our party and state affairs. To tackle such prob- 
lems in a comprehensive way and to achieve better results 
calls for the concerted efforts of the whole party. First, we 
should firmly grasp party, administrative, and legal disci- 
pline at the same time. In the new situation, vanous kinds of 
discipline violations are complicated. They involve many 
people, and are difficult to investigate and handle. Tackling 
these problems requires that our supervisory and legal 
organizations must cooperate closely, complement one 
another in their work, and form a joint force in combating 
corruption. Second, we should do a better job in the 
comprehensive improvement of party and administrative 
styles and common pracices of society. Unhealthy pracuces 
are not isolated from one another, and neither are party and 
administrative styles and common social practices. They 
influcnce and penetrate each other. Therefore, while doing a 
good job in the rectification of party style, we should also 
pay attention to improving the administrative style and 
common social practices so as to form a general social 
environment for combating corruption and enforcing disci- 
pline. Third, joint efforts of organizations of the party, the 
government, the trade unions, and the Communist Youth 
League are needed to check and prevent unhealthy prac- 
tices, and each organization should play its role in light of 
their own circumstances and make concerted efforts to form 
an integrated force. 


VIL. To Firmly Implemer. Rules and Regulations 


Summing up the expenence of various localities, we find 
that there are four major lessons: First, concrete work is 
needed to improve party style and promote a clean and 
honest administration. There is no “panacea” in improving 
party style and promoting clean and honest government. As 
long as leading cadres are resolute, attach importance to 
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work in this respect, and personally attend to the work, we 
can surely expect great achievements. The key issue is 
whether we really grasp such work or only do so in a 
perfunctory manner. Some of the local leading comrades, 
doing away with various kind of erroneous ideas conscien- 
tiously, have managed to grasp the improvement of party 
style and the promotion of clean and honest administrauon 
in thinking, measures, and actions 


Second, focusing the attention of the masses is regarded as 
the center of the work in combating corruption and advo- 
cating clean and honest adminisiration. There are vanous 
complicated expressions of unhealthy practices and corrupt 
phenomena within the party, and this brings us to the 
question of where we should begin our work? We should 
proceed with concrete work and, centering around those 
problems that people discuss most and criticize most 
severely, define the main direction for each stage in com- 
bating corruption and advocating clean and honest govern- 
ment, and solve the problems one after another. We should 
start with concrete problems and solve them one by one in 
order to achieve concrete results and obtain the people's 
confidence. In so doing, we can also {fully realize the party's 
mass line and regard the wishes and demands of the masses 
as the first signals for making decision 


Third, we should make real efforts in implementing rules 
and regulations. There is an abnormal phenomenon that 
rules and regulations have “deterring force’ but have no 
restraining force. Very often they are not implemented. The 
people have described such a phenomenon as ‘‘a traffic post 
without a policeman,’ “nobody actually solving any 

despite many documents with red letterheads.” 
and “loud words, lax actions, and no implementation.” In 
this way, rules and regulations will lose their solemnity and 
restrictive power. We must seriously enforce discipline and 
get nd of the phenomenon that “rules and regulations are as 
thick as trees but there is no one to carry them out.” 


Implementation of Deng’s South Tour Talks 
Urged 


HK2008 110792 Beyine QIUSHI in Chinese 
No 13, | Jul 92 pp 4-8, 26 


{Article by Lan He (5695 3109): “Firmly Grasp Economic 
Construction as the Center—Understanding the Study of 
Comrade Deng Xiaoping’s Important Talks”) 


{Text} Currently, the whole party and the people throughout 
the country are conscientiously studying the talks Comrade 
Deng Xiaoping delivered when he inspected several 
southern provinces and cities not long ago. The basic gist of 
Comrade Xiaoping’s talks is seizing the opportunity, quick- 
ening the pace of reform, opening up wider to the outside 
world, and developing the national economy. The talks, 
which have a highly directional and practical nature, have 
enriched and developed Marxism in many mayor issues. As 
long as we comprehensively and accurately understand their 
gist and effectively implement it, we will surely be able to 
push China's socialist modernization to a new stage of 
development. Here, | would like to discuss my personal 
understanding of studying the talks 
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Where the Fundamental Interests of the Proletariat, 
Which Has Seized Political Power, and the Broad 
Niasses of People Lie 


A socialist country’s main task is to concentrate efforts on 
developing the productive forces. This is Comrade Deng 
Xiaoping’s consistent thinking, which stems from Marxism, 
the realities in China, and from the integration of the two 
Marx, Engels, and in particular, Lenin, all stressed that after 
the proletariat seized political power and expropriated the 
expropriated, it should vigorously develop the productive 
forces, and pointed out that this was of great significance to 
the victorious proletariat and the broad masses of people 


One basic tenet of histoncal matenalism holds that produc- 
live forces are the final decisive force for social development 
and that the development of productive forces causes a 
change 1n the relations of production and all social relations 
This tenet is applicable to all social formations. Socialist 
society 1s no exception. The establishment of social society 
should take modern socialized mass production as its mate- 
rial base The consolidation and development of socialist 
society is inseparable from such productive forces, because 
socialism wants not only to abolish the exploiting system of 
man by man to enable the people to live a better life but also 
to gradually eliminate all class differences left from history, 
the differences between town and country, between workers 
and peasants, and between mental and physical labor to 
achieve overall development. All these efforts should be 
based on the highly developed productive forces and 
extremely mch maternals and products. As far as the prole- 
tariat and the broad masses of people in a former econom- 
ically and culturally backward country are concerned, the 
task of developing the productive forces apparently 
becomes more arduous and urgent. Apart from completing 
the aforesaid common task, what is most direct 1s that they 
should establish an increasingly solid foundation for the 
newly born political and economic systems by developing 
the productive forces. Such a maternal base 1s absolutely 
indispensable to the consolidation of the newly born 
socialist system. Particularly, it must be noticed that from 
the day the socialist system was born, impenalism tned 
every possible means to strangle the newborn. As armed 
intervention failed to work, peaceful evolution was prac- 
ticed. In the trials of strength, economic and technological 
backwardness pul socialist countnes in an extremely unfa- 
vorable position Only when a socialist country energetically 
develops the productive forces and strives to catch up with 
and surpass the developed capitalist countries as quickly as 
possible can it more convincingly prove to its own people 
and the world that the socialist system is supernor to the 
capitalist system, can the socialist system have great appeal 
and cohesiveness, and can the imperialist threats of subver- 
sion and peaceful evolution be thoroughly wiped out. It can 
thus be seen that vigorously developing the productive 
forces and concentrating efforts on bringing about an 
upsurge in economic construction 1s really where the funda- 
mental interests of the working class and the broad masses 
of people of socialist countnes hie 


In recent years, Comrade Deng Xiaoping has repeatedly 
propagated this Marxist basic viewpoint to the whole and 
the people across the country He said: “In a socialist 








x POLITICAL 


country, a genuinely Marxist ruling pariy must devote iiself 
io developing the productive forces and, with this as the 
foundation, gradually raise the people's living standards” 
(Building Socialism With Chinese Characteristics, revised 
and enlarged edition, p 15). He said: “Marxism attaches the 
utmost importance to developing the productive forces. We 
advocate communism But what does that mean’ Ii means 
the principle of from each according to his ability and to 
each according to his needs, which calls for highly developed 
productive forces and overwhelming maternal wealth 
Therefore, the fundamental task for the socialist st.ge is to 
develop the productive forces. The socialist system's supe 
riority is demonsirated by its faster and greater develop. 
ment of the productive forces than that of the capitalist 
system” (idem, pp 52-53). Not along ago when he inspected 
the south, Deng Xiaoping again said “The essence of 
socialism is liberating the productive forces, eliminating 
exploitation and polarization, and ultimately achieving 
common prospernty. | want to talk to you about this truth 


True, Comrade Deng Xiaoping propagated this truth once 
and again out of his firm belief in Marxism as a great 
proletanan revolutionary and also because it 1s no! easy & 
persistently implement this seemingly ordinary and very 
simple truth 


During the 30 years from New China's founding and the 
Third Plenary Session of the 1 1th CPC Central Committee 
we spent very litle time on genuinely concentrating on 
construction. In ihe car, days of the PRC's founding, we 
faced heavy tasks: Externally we were engaged in the War to 
Resist U.S. Aggression and Aid Korea and internally. we 
were Mopping up the remnant forces of the Kuomintang 
forcing down prices, unifying finances, beating attacks 
launched by unlawful capitalists. conducting agranan 
reform, and carrying out socialist transformation of hand: 
crafts and capitalist industry and commerce At that time 
Objective conditions did not allow us to wholeheartedly 
carry out construction. However, as far as guiding ideology 
was concerned, at that time, great importance was attached 
lo economic construction and a great deal of attention was 
paid to practical work. It took only three years to enable the 
senously war-torn national economy to recover Later on 
the First Five-Year Plan was smoothly compieted ahead of 
schedule, thus laying a foundation for China's moderniza 
tion program. In that penod, the economic gap between 
China and the developed countnes had obviously narrowed 
and a marked improvement was achieved in the people's 
living standards. Everybody fel: that socialism was fine 
from the bottom of their hearts In 1956, the socialist 
transformation of the pnvate ownership system of the 
means of production was basically completed and the 
socialist system was established in al! aspects The party 
convened at the nght moment its cightn nationa! congress 
The congress declared that the contradiction between the 
proletanat and the bourgeoisie had been basically resolved 
in our country. The principal contradiction within the 
country was the contradiction between the people's demand 
for the establishment of an advanced industnal country and 
the reality of a backward agricultural country and between 
the peopic's demand for rapid economic and cultural devel. 
opment and the existing state of our economy and culture 
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which fell short of the people's needs The chet task 
confronting the party and the people was concentrating all 
efloris on solving this contradichion. The line of ihe eighth 
halional congress could be summarized into one sentence 
The party should adapt rivelf to the changed situation and 
shift the previous work of (aking class struggic as the center 
to the taking of economn construction as the center This 
was entirely correct. it was a pily that not long after the 
convocation of the cig national congress, some events 
look place at home and abroad which helped the ‘leftist 
ideas raise their heads within the party and, consequently 
the eighth national congress line tailed to be adhered to. The 
Third Plenary Session of the Eighth CPC Central Com 
mittee held in 195° changed the eighth national congress 
formulation The session held that the contradiction 
between the proletariat and the bourgeoisie and between the 
socialist and capitalist roads remain the prinv pal contradi 
LIONS IN Socialist SOCIety In the 20 years or More since then 
the partys work was almost centered on “taking class 
siruggle as the key link” and developed with ‘ncreasing 
intensity There was completely no way to concentrak 
energy on construction. It was true that the 19%s 
Leap Forward reflected the people's sirong desire to lift our 
country from the state of “poveriy and blankness. but since 
it grossly violated objective laws, it brought about extremely 
great damage to the country The readjustment drive in the 
early 1960's was forced to be carned out with unchanged 
guiding ideology Therefore, once the situation showed a 
sight turn for the better, twists and turns occurred The 
unprecedented “Great Cultural Revolution mee again 
greatly sapped the national economy's vitality In those 20 
years or $0, China's economy developed slowly The nar 
rowed gap between ourselves and developed countnes had 
again widened In December 1978, the party held the Third 
Plenary Session of the | ith Central Committee and conse: 
entiously summed up the capernences. positive and nega 
live, since the PRC's founding. in particular, since the 
“Great Cultural Revolution.” and decisively made a stra 
tegic policy decision to shift the focus of the party s work to 
modernization. Thanks to the efforts dc sted over the past 
dozen-odd years, a great change has taken place in the face 
of China. The achievements scored since then are far more 
than what was achieved in the last 4) vears Histornecal 
experience has proved that as far as socialist co 
concemed. concentrating all energy on construction and 
developing the productive forces as quickly as possible 1s the 
only correct policy. Oiniy on this way can the socialist cause 
thrive and become more prosperous cvervday Otherwise 
we will be divorced from the broad masses of people and be 
passive and vulnerable to attack in the international com 
munity because of our failure for a long time to |ift ourselves 
from the poverty and backwardness 


(ifcat 


niries are 


To sum up capenence in theoretical understanding. at leas’ 
it can be noticed that the deviations we committed in the 
following issues can be contnbuted to our departure from 
the center of economic construction for a long time in the 
past |) As we have mentioned above, we mistakenty 
appraised the situation of class struggle in the country after 
the basic completion of the three great transformations. 2) 
we stressed the driving role of the relations of production in 
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the productive forces and neglected that the relations of 
production can play such a role orly when they are com- 
mensurate with the level of the productive forces, then we 
devoted excessive efforts on changing the relations of pro- 
duction, and neglected, consciously or unconsciously, to lay 
out a material base for the new relations of production. and 
3) in the issue of the relationship between politics and 
economics, we failed to unify the notion that compared with 
economics, politics has to occupy the first place and the 
advocacy of taking economic construction as the center and. 
in reality, we diluted the latter with the former, consciously 
or unconsciously, Theory is aimed at directing practice 
Errors in theory and understanding are bound to lead to 
errors in practical work. As far as positive and negative 
experiences are concerned, we should strive to have a 
correct theoretical understanding This must be considered 
an important expenence 


the Opportunity and Strive Hard To Upgrade the 
Boreas sot Nee Leal tren Pantene 


In his southern tour talks Comrade Deng Xiaoping 
reminded the party: We should seize the opportunity and 
develop ourselves. The localities where conditions permit 
should strive to develop themselves as far as possible to 
upgrade China's economy to a new level every few years 
This is of great immediate significance in further emanci- 
pating our minds and doing a good job of the current 
economic construction anc the economic construction in 
the days to come 


Why does Comrade Deng Xi2oping attach such great impor- 
tance to the speed of economic development” This is 
because, although China's national economy has made 
rapid progress since the Third Plenary Session of the | | th 
CPC Central Committee, compared with Western devei- 
oped countries, we still have a long, long way to go. If we do 
not speed up our economy's development, it will be ver 
difficult for us to catch up with them. Some penphera! 
countnes and regions, which were formerly economically 
backward, have managed to catch up in recent years and 
some have obviously surpassed our country in 4 owth rate 
terms. If we do not pay close attenion to development. we 
will not be able to convincingly prove the socialist system's 
supenority. We must keep a cool head on this point and 
have a sense of urgency 


We need a relatively high growth rate In terms of the 
current situation, it 1s possible for us to strive for a relatively 
high growth rate on the premise of having comparatively 
good economic efficiency 


First, through 40 years or so of construction, in particular. 
through a dozen-odd years of development since the drive of 
reform and opening up to the outside world was conducted. 
we have entered several development stages with our 
economy and accumulated relatively solid economic 
strength, ard thus had the conditions for faster develop- 
ment. China's current economy has the following character- 
istics: 1) China's comprehensive national strength has b on 
boosted. In 1949, China occupied the | 3th place in the 
world in terms of national strength and has now leaped to 
sixth place. According to a study of experts, various 


POLITICAL 9 


appraisals for China's hational strength were universally on 
the low side due to diflerent elements, such as foreign 
exchange fates and commodity prices In other words. our 
country’s actual strength rating can be moved up a bit 
further, With its strength boosted, China has manoged to 
increase accumulation considerably while improving the 
people's living standards. At present, our country can spend 
$00-600 billion yuan investing in fixed assets a year. As long 
as we properly use this Money. we can accomplish a lot of 
things and accumulate staying power for a further economu 
takeofl 2) An industrial system with complete sectors has 
been established and the nch resources have been gradually 
exploited. China stands among the | st countnes in the 
world in terms of grain. cotton. coal steel, petroleum, and 
electricity output. A foundation has been land in its scien 
tific and technological undertakings All this has helped 
enhance our economy s ability to develop itself indepen 
dently. It is entirely necessary for us te develop a little faster 
than thos or regions with a single-product 
economy and poor resources 4) China’s vast domestx 
market has enormous potential for development Even ina 
time of world economiu recession. by relying on the 
domestic market. we still have considerable room to 
maneuver and can maintain a comparatively high growth 
raic. While developing |he domestic market, i! we further 
open up world markets, we will have boundless prospects 


countries 


Second, we have a superior socialis system a8 a guaranice 
China's current economn strength was almost developed 
and accumulated after the foun ing of New China The 
reasons are. |) Thanks to the socialist system's establish 
ment, New China could stand independentis in the forest of 
world nations. was no longer manipulated by big powers 
and thus gained the right to develop its national economy 
independent!y. 2) public ownership has enabled us to con 
centrate forces o1 indertaking big things. and the rela 
tively fair distribution of social wealth « conducive to 
bringing the enthusiasm of the broad masses of people int 
full play. Especially since the Third Plenary Session cf the 
ith CPC Central Commuttec, through the efforts to cman 
cipate the mind and bring order oul of chaos. we have 
gained a comparatively profound understanding of Chinas 
National condition in which our country was stil! in the 
initial stage of socralism and of the fact that socialism is of 
long duration and develops by stages. and adopted both 
principied and fleathle pohoies, thus pumping greater 
Vitality into « conomy 


Third severa, vears of economy improvement ind rectifi 
cation have further created a relatively relaxed environment 
for further economic development 
inflation was serious. prices fluctuated to 
construction of redundant led to dispr 
between processing and basi indusines, and agriculture 
lacked staying power for further development In the face of 
strains in the relations of various aspects, i was impossible 
for the economy to grow steadily at high speed. Thanks to 
the efforts to improve the economic environment and 
rectify the economic order, inflation was put under control 
agriculture got out of the situation of progressing halting!) 
raw and semifinished materials. energy. and other hasx 


in the last lew vears 
ercessivels 


projects POTIONS 





10 POLITICAL 


industries were strengthened, and transport and communi- 
cations vere developed considerably. All this shows that at 
present we already have conditions for fasier development 


Fourth, through a doczen-odd years of reform and opening 
up to the outside world, China's coastal areas, such as the 
Zhu Jiang delta, the Chang Jiang delta, and Shanghai, which 
have very sound economic bases, have maintained a strong 
momentum for development and they completely have the 
conditions for faster development. Therefore, they should 
strive hard to catch up with the surrounding newly dey °!- 
oped industrialized countries and regions within a short 
period of time and give an impetus to the faster develop- 
ment of the economy of ihe hin*erland and of the country as 
a whole. For example, after the development of Shanghai's 
Pudong is accelerated, it will surely bring along the devel- 
opment of the verious cities along the Chang Jiang, such as 
Wuhu, Jiujiang, Yueyang, Wuhan, and Chongqing, and 
through these cit'.s, its impact will expand to the inland 
areas. 


Finally, the current internation®! situation 1s also helpful for 
us to speed up the pace of economic development. The 
economic sanctions imposed on us by mayor Western coun- 
tries following the political turmoil in 1989 have collapsed 
vf themselves. This is partly because our political and 
economic situation is stable and, in the multipolar world 
pattern, China's position is getting increasingly important 
and any settlement of major international issues 1s insepa- 
rable from Chinese participation and partly because it was 
needed by the Western economy's own development. At 
present, recession can be found universally in the Western 
economy. Through a penod of observation and comparison, 
many Western enterprises felt that China was a relatively 
ideal piace for investment. The combinativa of Western 
funds, technology, and equipment with China's resources, 
labor, and market will bring about considerable benefits 
Therefore, in recent years, there has been a sharp increase in 
foreign investment in China. Undoubtedly, this will greatly 
help accelerate our economy. Particularly, the vast numbers 
of Third World countries are devoting efforts to developing 
heir own economies. Compared with the products of devel- 
oped countries, Chinese products can better meet the needs 
of developing countries in terms of quality, grade, and price 
and, therefore, they are considerably competitive. This 
being the case, we can still accomplish much in entering the 
international market with our products 


To put it briefly, the current domestic situation and inter- 
national environment are conducive to China's faster eco- 
nomic development. The Chinese people are facing a great 
historical opportunity. At this crucial juncture, Comrade 
Deng Xiaoping reminded us in time that we should set up 
high aims and lofty aspirations, seize the opportunity, 
develop ourselves, and fight for the Chinese nation’s vig- 
orous development. On no account should we let Comrade 


Deng Xiaoping down. 


The Modernization Should Be Generated and 


Directed by the Party's Line 


To take economic construction as the center, it is necessary 
to carry out the drive of reform and opening up to the 
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outside world and iphold the four cardinal principles. In the 
talks he delivered during his tour of the south, Comrade 
Deng Xiaoping reaffirmed the basic line which he initiated 
and formulated. He said: “The key to upholding the line, 
principle, and policies adopted since the Third Plenary 
Session of the | ith CPC Central Commitice lies in adher- 
ence tc ‘one center, two basic points.’ If we do not adhere to 
socialism, do not carry out reform and opening up, do not 
develop the economy, and do not improve the people's 
living standards, then there will only be a road to ruin. The 
basic line should be operative for 100 years and must not be 
shaken.” 


Like other socicties, socialist society also develops along the 
movement of contradictions between the productive forces 
and the reiations uf production and between the economic 
base and the superstructure The production relations 
should be suited to the productive forces and the superstruc- 
ture should be suited to the economic base. People living in 
a socialist society should change or readjust the sections of 
the production relations and the superstructure which are 
not commensurate with the requirements of the develop- 
ment of the productive forces and the economic base, so 
that society will always maintain its vigor and vitality. In the 
final analysis, the economic and political structural reforms. 
which we are now carrying out intensively, are aimed at 
effecting such a change or readjustment, with an aim mainly 
to make the production relations and their realization forms 
more suited to the current level of the productive forces 


After the Third Plenary Session of the 11th CPC Central 
Committee, we started reform {st in agriculture and 
expanded it to cities in an all-round way in 1984. While 
maintaining public ownership’s leading position, we ener- 
actically developed multiple economic sectors, while 
adhering to regulation by planning, we expanded the ratio 
and scope of the use of regulation by market mechanisms, 
and while practicing the principle of distribution according 
to work done within the economic sector under public 
ownership, we allowed the use of other distribution forms 
and encouraged some people and some localities to get nc 
before others through hard labor and legal operations Our 
reform has entered the various links of such areas as 
production, distribution, and consumption, and touched the 
various aspects of the superstructure, thus bringing about a 
momentous change in the face of the country’s economy and 
society within a short span of a dozen years or so. In his 
southern-tour talks, Comrade Deng Xiaoping pointed out 
“Revolution is aimed at liberating the productive forces 
Reform is also aimed at liberating the productive forces.” 
This is a brillant generalization and summarization of 
China's reform cause. As long as we unswervingly carry out 
reform through to the end, China will have great prospects 


To take economic construction as the center, it 1s also 
necessary to open up wider to the outside world. The high 
development of division of labor in socialized mass produc- 
tion 1S, IN essence, a Open rather than closed economy 
Breaking the restrictions of national boundaries and devel- 
oping trade and exchanges between states is an objective 
requirement of socialized mass production. Some countries 
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jauan i ve 4619 VIO S074)" a “h 1 society”, 
regarded ‘Onental + >" and “ society” as 
aonmem, paras or ‘agromanagerial society © 
( ie Oriental Dexporim, (989 Publishing House 
of the Chinese Academy of Social Sciences edition, 
Introduction. |. Remarks quoted from the book 
hereafter will be accompanied by the page numbers of 
the relevant quotations and no further notes will be 
provided If remarks a.. quoted from the book's ‘Intro: 
duction, ‘Preface’ or Foreword,’ respective notes will 
be placed in front of the page numbers), and then 
equated “Onental society.” “Asian society,” ” 
society. and Asian modes of production” 
with tal despotiem | Considering himeelf to be 
the founder of the “hydraulic society” theory, Witt 
foge! expounded his key concept—"“Onental despo- 
— the “hydraulic society” theory as the 


He contended |arge-scale water-control undertakings and 
hydraulic agrculiure call for cooperation. unified plann 


extensive and comples sonal and planning 
and organizational nei a 
The modes of social contro! are “the characteristics of 


large-scale hydraulic agriculture and Onental despotiam” (p 
9). “This kind of water contro! system is the reason for the 
regional of all agricultural despotic systems of 
great wenificance’ (Introduction, p 14) “Appar: 
ently. all agricultural despotiem stems. in reality from the 
hydraulic society’ (p 197) Therefore. proceeding from the 
theory of a “hydraulic society.” he regarded water conser- 
vancy, ipngation. and flood-co: rol agriculture as the reason 
for the emergence of the Onental despotic system 


Wittfoge! not only dealt with sues concerning the despotic 
system, forms of political power and ruling modes. but in 
fact also expounded general theones on the formation and 
development of Onental tates His vewpornts are unten. 
Ph dy bh pb yy fet 
—- y. the theoretical bass or the histoncal 


Wittfogel started proving hu “Onental despotum’ theory 
with a distortion of the Marat standpoint He quoted 
e < Mars's remarks “Using man-made irngation 

ives of channels and water conservancy projects has 
become the foundation for Onental agncuiture ” “In the 
Onent, because the level of education was too low and the 
area of its territory was too vast, was impossible for a 
voluntary alhance to take shape so the intervention of a 
centralized government was badly needed ~ (Footnote | 
Collected W orks of Marx and Pagel, Vol 9, 9 145) Win 
foge! sand: “Judging from this, according to Marx's forme- 
lation. the need for the state to manage water conservancy 
projects 1s the reason for the rise of Asian states.” (p 392) 


This explanation was an incorrect and distortion 
of Marx's standpoint and a confusion of the of the 
state with the emergence of the state. two issues of different 
natures Immediately the remarks quoted above. 
Mart added a sentence. was deleted by Wittfoge!. 
reading “Therefore. all governments in Asia had to perform 
an economic function. namely. the function of undertaking 
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complicated 
attributed to the single factor of “the need for 
manage water conservancy te thee really means 
overuimplifying things a but Thee 8 on no account Mara’s 
historical materialist thinking 


slave system was established in China However. 
documents before the Spring and Autumn Pernod (770-476 
BC ), there was nothing about man-made ” (Poot 
note } Pu Zhufu Economic Hutory of Chinese Feudal 
Society, 1981 edition. People’s Publishing House. Vol |. p 
224), “it was not until the Zhou Dynasty that conclusive 

meticulously could 


132) The Zhou Dynasty was the third ancient state 
cng the ave eam China afc the a and Shang 
Dynasties Before the carly « penod. there had 
along been no evidence for existence of 
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projects The formation of the state and water con: 
servancy and irngation do not have any inevitable relation 
Water and irngation are not 2 prerequisite for 
the formation of the state On the contrary. the formation of 
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As carly a8 185). Mars capounded the ongin of the Unental 
despotn sy em and of the stale by Proceeding With society s 


Production relations Bui Wittfoge! intentionally avoided 
this pont Mare clearly pounted out The rural communes 
bearing ihe marks of caste differentiation and the slave 
system) «have always been the solid foundation for the 
Onental despotw system (Footnote ? Collected Works of 
Mars and | neeks, Vol 9. 9 148) “Within the rural com: 
Munes there cist the slave system and the casie system, ‘it 
is hard to whagine thal the Anan despouc system and its 
sagnation have a More solid foundation than this one 


(Footnote & Collected Works of Mars and Engels, Vol. 28. 
p 272) Mara also ¢ nded the formation of the Orental 
despotn system its characteristics from the British 


colonial rule and maintained that the European-style dev 

was established by the East India Company of 

of the base of the Anan-style despotiam and ‘the 
combination of the two despotiame will become more ter- 
rible than the ferocious pictures and statues of in the 
(Sarsaida) (ea er sai da S646 142) 6357 6671) Temple” 
(Footnote 9 Collected Works of Mars and b Vol ¥p 
\44) 


Proceeding (tom socies) 8 batwc contradictions and the class 
relation: with n the sacioeconomic system and by making a 
specific. historical analysers to India 6 rural communes, 
mialiem. and despotium. Mari profoundly brought to light 
the social base for the early Onental states, the social base 
for the Onental despotc system in the carly Onental states. 
and the dual character—<lass oppression and national 
oppression-of the integration of the Onental despotic 
sysiem and colonmal rule in modern history, and also 
brought to light the general laws governing the Onental 
despotic system and the ongin of the state and the special 
laws governing (Irental society. thus laying the foundation 
for the historical maicnaliet basic tenets concerning the 
state The capotition by Mar. shows that he did not regard 
the state's management of eater conservancy projects as 
‘the reason for the rive of Asan states Thee was a clear and 
definite negation of Wittfogel’s erroneous vvewpont on the 
ongin of Onenial states 


ee Nature of the “Oriental despotiom™ 


Wittfoge! » argument. with the “hydraulic society” as the 
basis and siarting pont for the Onental despotic system 
and the origin of the state was wrong in theory. He appre: 
ciated very much he own view “of great gnificance. “that 
is, using a grand structural concep! to —a 
structure and the pattern of change’ | cp 24) The 
mistake of the “hydraul« society” theory les in Wittfogel’s 
mention of turreng i onto 4 structural conception, social 
type. and wxial ideology and of differentiating social ide- 
ology using the specific labor forms of flood control and 
and in be Clawefication of Onental society as a 
society of this type The hate on which be built this type of 
social ideology was unscientific, and his “Onental despo- 
tiem” theory was built on the erroneous theoretical has 


Here there 6 the question of the vewpornts and clandards 
with which to differentiate wei! weology There « a 
fundamental difference between us and Wittfoge! on this 
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sue ‘The difference beiween various economic periods 
let nh how and with what labor means to carry out produc: 

lion father than whal to produce" (Footnote 10. ( ollected 
Works of Mars and Engels, Vol 2), p 204) Production and 
labor activities. such as water conservancy, iftigation, and 
cultivation. existed in different forme and at different 
development levels in the various histoncal stages of human 
society In the future, they will coeasst for a long time and 
#416 New development forms The bey to the question lies in 
how to “contfol water” and under what social conditions 
and social forms to “control water rather than whether or 
not waters controlled © We should not differentiate social 
ideology with specific labor activities, just as we cannot 
determine the value of a commodity with — labor 
Only with “the ial Method and means ine 

(Footnote 11) Collected Works of Mara ond Raaeh, ol M4 
p 44) laborers and production means and by proceeding 
from eum total of production relations can social ide 
viogy be classified screntifically Only production relations 
cap reflect socvety s essential haractensies, determine its 
nature and clasify wal ideology into different types 
Specific labor activities cannot bring to light society's essen: 
tal fegulanivcs and ewentiall) differentiate one society 
from another Therefore they cannot be used to clasts 


social ideology 


Wittfoge! was studying a hydraulic society” but he did not 
understand what “socret)” was and the hitorcal maten:- 
alist truth that “the sum total of production relations forms 
the so-called social relations and the w-called society” 
(Footnote |) Collected Works of Wars and Pneels, Vol. 6. 
p 487) If the “hydraulic society” theory 1s tenable theoreti. 
cally. wmilariy, can we fot divide human society into 
“porcelain- ‘making society). “emelung society.” and ‘con- 
struction society” according to vanous different social labor 
activities” Nevertheless, this way of doing things atwoluiely 
cannot teflect the ewence of human social development 


Wittfogel’s theory on “Onental despotism” is unscientific 
Factudong social, historncal. and claws factors, he regarded 
the natural factors and conditions. such as irngation agn- 
culture and flood-contro! agriculture. as the basi of the 
despotic system and the ongin of the state This landed him 
in a contradiction and a predicament We want to ask Now 
that all kinds of agricultural dewpotiam “were the products 
of hydraulic society” (p 197), why did the despotic system, 
as be firmly beleved. not emerge im some Asian and 
European countries which had very developed water con- 
servancy projects and irmgation undertakings” At different 
development stages why did sometimes an despotn system 
emerge and sometimes a democratic system emerge in one 
and the same country’ (ould thew natural conditions and 
bydraul agriculture have undergone changes” Since China 
developed ipngation agriculture. it has capenenced ali kinds 
of socal formations including dave wxurety feudal society. 
semifeudal and vemicolonsal society and socialist society 
How should this fact be explained” Can such complicated 
social and political histoncal phenomena be explained ung 

just a wingle natural factor” Meanwhile. ae ean Geo onal 
to caplain the further development and future withering 
away of the state Now that the state row alongude the 
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emergence of water conservancy, iftigation, 
control agriculture, so long as there are water 
irrigation, and hydraulic society, there must 
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_ continue to coexist and further 
will the sate then continue to exist, oo 
strengthened” Wittfoge! gave and was also 
any anewer to the question If we act 
of the “hydrauli society —Onental despotiam 
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and Engels, Voi. 25. pp 991-892). With 
Matenalist viewpoin! and method Man 
won of the Onental despotic system 
communes production relations and the ongin 
expounded the rural communes social 

“which are based either on the bass of individuals who have 
not matured and whos umbilical cord of the natural blood 
relationship with others has not been severed or on the basis 
of the relationship between direct rule and relations of 
subordination” (Footnote 15 Collected Works of Marx and 
Engels, Voi 23, p %). summanzed the special form of 
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landlord,” “sovereignty is centralized land ownership on a 
national scale,” “land rent and taxes become one,” and 
“sovereign rights are centralized land ownership on a 
national scale” (Footnote |) Collected Works of Mark and 
Engels, Vol. 25, p 891), and discussed and proved that the 
combination of this relationship of taa contribution and the 
— profoundly showed the inevitability of the 
i¢ system being built on the bawe of the 

rural communes’ production modes and its economuec 
political contents and characteristis Thi was the 
model of Marx's study of the structure of Onental society 
and the state political system by applying the histoncal 
theory Only when we follow Mara's historical 

basic tenets and proceed from society's eco 
nomic base, namely. the sum total of production relations. 
can we scientifically explain the origin of the state and the 
nature, characteristics, and differences and wmilanties of 


laws and political of Onental and Western societies 
and substantially to light the laws governing the 
development of social tions as a whole 


“The state is nothing but an apparatus with which a class 
suppresses another class (Footnote 18 Collie ted Works of 
Marx and Engels, Vol 22, p 228) However, Wittloge! 
obliterated the class nature of the state He contended © 
state means a government managed by profewionals” (p 
97). Proceeding from this abstract. supraciass. and nonclass 
on the state. he can neither genuinely caplain the 
8 @ totalitanan and not a benevolent 
. hor genuinely conduct a substantive “com 
" of “the absolute regime and the totalitanan 
Preface, p 25) After he came crom countless 
that he could not explain and failed to make 
. he had to announce his theory on 
Onental despotism to be only “a possibility 
an inevitability” (p 2). that “the degree of water 
resources does not necessarily lead to government control 
over water conservancy, and at the same time. government 
control over water conservancy does not necessarily mean 
adopting despotic state management means (p |) Such 
the case, why Wittfoge! propagate again and 
that all forms of despotic agriculture “stem from the 
hydraulic society” (p 197)’ Did he not feel that he was 
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. The Core and Eesence of the “Oriental despotiom” 
Is Opposition to the Socialiot System 

The framework of Wittfogel’s Onental despotiwm theory 

composed of three important elements that 1s the typrcal 

doctrine that geographical conditions alone decide every- 

thing, a strong sense of power politics. and a clear antiso- 
The book Onental Desporiom vs thus char. 

actenzed by the combination of the three clements 


The tendency of the doctrine that geographical conditions 
alone decide everything in the “Onenta! despotum” theory 
is Quite evident. Wittfoge! maintained “If the systems 


conditions are the same. then the difference in natural 
conditions will promote and allow—or hinder —the devel. 
opment of new of technology survival. and social 


forms 
control” (p 1) “When historical conditions are the ame 


major natural differences may powibly lead to decisive 
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sysiem differences’. and “the natural structure has a 
sive impact on the behavior of people who 

and organize human relations.” (p 3) This viewpoint of 
Natural differences causing system differences and of 





important for measuring the of the system. 
the marginal regions [bien yuan ai qu 6708 487 0966 0575 
of hydraulic society can be defined so long as their supenor 
position has been established and politically. 
and the places that “exhibit stray features of hydraulic 
statecrafit form the ted tT 
2945 6708 4878 0966 0575) of the world” (p | 


Te Why ded Wittagel write the boot Onenial Despotsm? 
tive Why did Wittfogel write the book Despotism” 
He stated very clearly “There is no reason to 
whatever 1 likes There is no reason to let the totalitanan 
strategssts show off thew dogmas in the domain which 
belong to us and also no reason to let them win victory on 
ideological front in our absence”, “one 
empty-handed © (Introduction. 


POLITICAL is 


Meant to ‘draw atiention to the anagenial and agroty: 
feaucratic character of these civilizations (introduction. p 
13), that his book “attempts to define the characteristics of 
the non-Western, semimanagerial sysiem of despotic 
power, interprets comMuniet tolaliiananiem asa total Man: 
agerial, and much more despoin variant of the system of 
despotic power” (Preface p 24) This is the most important 
reason the Western world praises the book hehly) and also 
the central idea of the book He maintained ‘The revolu: 
lion of the communis! party can be considered an ~ 
sational revolution” which io ‘the essential part of the 
Asian concept” of the book Oriental Deypotum (Foreword. 
p 58). To pul it another way, as he caw 11, the proletarian 
revolution led by the communist party was just a dynasty: 
. formal revolution rather than a profound socsaliet 
aimed at wiping oul caploning clases and the 
system of exploitation Accordingly he slandered the Rus: 
wan October Revolution as ‘resulting in an industry based. 
universal (state) slave system = and emeared what the Che 
nese revolution established ay a kind of agricultural despo- 
tiem,” “which is very similar to China's past huge despotic 
system” (p 467) He insted on not calling “Communit 
Russia and Communit China” “socialet countries” and 
indiscriminately termed them sovalled despotam = (p 
471) He vilified the socialist system as an despotic system. 
a bureaucratic system. and a dave weiem The was the 
purpose and political objective of Wittfogel + book Orental 
despotiam 


Wittfoge! propagated again and again the so-called “Asan 
” maimtaining that after the October Revolution 
Lenin developed an “anticty abou! the inevitable retrogres: 
won of the Russian Revolution and that the restoration of 
the Onental despotic system 9 the revolutionary terrible 
secret which Lenin hoped for and wanted to realize (Fore: 
word, p 31) This 6 a complete fabrication What was he 
about the Awan festoration in such 
way’ As | sce 1. he wanted to obliterate the 
difference between the proletarian socialist rev. 
olution and the bourgeon revolution In hu opmon. the 
Russian and Chinese revolutions gave nee to ‘the new form 
of the Ornental despotic system and not socialiom” (Preface. p 
31). Therefore. they were a form of restoration He com. 
pletely distorted the Ruwsian and ( hinew revolutions. obvhet- 
erated thei genuine “secret: — replacing bourgeon demoac- 
facy with proletanan democracy) and bourgeon dictatorship 
with proletanan dictatorship ()n the other hand he called for 
capitaliem for Onental society He sand “Unly when the level 
of indusinal civilization baved on private property not 
achieved can mankind which has a weca! reachon to an 
environment shor of water resource: advance toward a 
hydraulic life order” (p 1) “Private ownersup «a 
necessary Condition for overcoming the Auan society 
sate Monopolizes power: ip 147) It can thus be 
in the final analyes he wanted to expla the 
formation and revioration of Onental despotiem as caprtalret 
indusinal civilization not being achievable and regarded 
capitalist private owncrehip as a necessary condition 
meam with which to overcome the Awan restoration 
called for capitaliem for Onental society w that it co 
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turned into a Western-style, multicenter society” ip 2)4) 


This thinking of hie ie all too clear 


Mars's developmen theory that Onental society is hon ap 


ihaliet ye should Avia go”” (p 469) The revolutionary 
practice of the people in the Orent has given and will 
continue to give a reply contrary to Witthagel’s wish 


Has what Witifogel capecied come true” The twists and 
history seem to be the fulfiliment of 
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his HOLION of fesiofation However ‘more offen than not 
history advances if a leaping afd lorivous way | ootnote 
20 Callected Works of Mari and hanes, Vol it p S42) 
From the viewpoint of history in a larger sense these twists 
and turns afe pothing bul minor billows in the cour of 
world history 


After reading the book Orienia! deponam | would like to 
summarize My iMpresions and appraisal into ome sentence 
It #8 precisely Wittfoge! himecl!, and not Mara FE and 
Lenin, who “retreated in the face of the truth” (p 199 
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National Affairs, Policy 


Article on Financial Predicament of birms 
NK 161009009) ange JINGH YANJIL in Chinese 


Article by T (O78) 1380 3540) “Profit 
ransfer in suse ened bot and Enterprise Repro: 
duction Capacity”, written in May 1992) 


ext] The aim of this article is to analyze the relationship 
profit transfer in state-owned enterprises in our 
country and enterprises funds situation, as well as the 


| 
ul 


7 
i 
f 
ii 
ti 


i 
i 


i 
i 
i 


| 
: 


1 
a: 
t 
[ 


> tit 
th 
TH. 
fii te! 
il 
ne HE: 


| 
| 


mM 
i 
i 
if 
it 
Hf 


F 
i 
i 
: 


5475 
i 
i 
: 


3 
; 
| 


ECONOMIC 7 


consumption Thus. we can hold that the decline in the grows 
Oulpul value fale was Mainly the result of a dechne in 
economic efficiency 

2. the Direction of the blow of Profit Preston in 
Primary af Net Output Value 


The primary distribution of grows industrial output value of 
the sample enterprises was as shown in Table | 








Table 1——Primary Distribution of Net Industrial Output 








Value 
- | (ten Pervem) 
a ILI tone 
Profit on Sele #2) ao wei av 4h 
Taner on Sates ui [vm ftw [a0 | 208 
Interem ut | 29 | 190 | Le in 
Total Wages Ex. 199) 2s | ew wa 
Guer Bape | 49) 408) Sei) oan | 7) 
To Tosi | oa | tan 10097 | ve oi 

(Cont'd) 
J ome Vom | lms ves 
Profit on Seles wi va 17% iio 
Tases oon Sars | 2872 242 | uae jane 
Intereer ‘> $i) cee + 
Tow! Wages 2M | uM 22 91 24 90 
CHther Eapenses | 632 | #4) i eas i sw 
Tote! “a wh | Wit | (HH 





Table | provides us with the following information 


1 The situation of change 19 ct oulput value distribution 
displays a phasal characteristic in the three stems of profit 
On sales, taxes on wales, and total wages Prot to 198). the 
Proportion which profits on sales constituted 1m Net output 
value saw 4 rising trend, and in 198) the figure was 24 
percentage points higher than |98! However the propor 
tion which tases on sales and total wages constituted in 
respect of net outpul valuc sae a declining trend declining 
| S percent and ) percent respectively over the same penod 
From 1984 the situation was revered with the proportion 
of profits on sales obviously declining The 1986 figure was 
15.6 percentage points lower than the |983 figure Mean 
while. the proportions of tares on sales and total wages sae 
a Muctuating but rising trend, with them growing by 18 
percent and 6 $ percentage points respectively over the 
same penod 


2 The proportion which interest and other Consumption 
funds constituted in net output valuc sae a sustained 
year-by-year increase. which divplays fo characteristics of 
phasal change However the trend of growth in the interest 

after | 984 was more marked than for the penod 
up to 1983 The 198) figure was 08 percentage pomts 
higher than 198). while the 1989 figure was 6 } percentage 
pomts higher than the 198) figure 
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includes arbitrary charges, fines. and levies imposed eater: 
fally and eatraordinary pn gl eapenditure under the 
name of paren Ky made by the enterprise 
Footnote 10 @ survey by the Anhui Provincial 
legusnal and Commercial Association, the total eapenditure 
he pine othe tases years 1967-1909 vas enureiont to 
over years . was equivalent to 
20 of handed in ove: the same Sec 
SHONONUA GONGGNANO SNIBAD a ii “oe 
am, Ogmray Ceearap aptaranase ip See ity conaustes iy 
the Anhui Provincial Economic Commitice found that 
percent of levies paid by these enterprises were levies 
imposed by government departments Of the total levies, 66 9 
my ty te ig pte ey ee 
income from sales, }) percent were paid from enter: 
a cea grees, 0nd Sees ee ae Sap ome 
ure (See NG 


yee HUA GONGSHANG 
BAO of WO March 1991 ) 


constitute However. regard: 
, Mowth in this item means that 
has been profit erosion from fixed ret output value 
see that other expenses in 1988 and 


were 4 percentage points up on the 198) figure. and in 
was second only to growth in 
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Profits on Sales and Realized Profits (\ nit: Percent) 



































Profs on Sales (1) 
Kealived Profiie (2) 
ea) = 




















Table 2 shows that apart from a few years, the basic trend 
was one where prior to 1985 the difference between realized 
profits and profits on sales saw a small decline, but from 
1986 on, at the same time as a clear decline in the amount 
which profits on sales constituted in net output distribution, 
there was an capansion in the differential between realized 
profits and ts on sales. That is to say, realized profits as 
a praperis of net output value declined faster than profits 
on _ This exacerbated the erosion of profits. The main 
reason, for the expansion of thes differential was inflation in 
extraoperational capenditure (Footnote 6—According to a 
survey of seven medium-sized and large enterprises in 
Wuhan City conducted by the Industry and Communica- 
tions Office of the State Statistical Bureau, in 1985, the 
proportion of extraoperational expenditure to profits on 
sales in these enterprises was 14.1 percent, while by 1989 11 
had risen to 41.9 percent. Reasons for the increase in 
extra-operational capenditure included |) The number of 
staff and workers retiring from old enterprises increased. 2) 
Medical costs had shot up 3) There were an increasing 
number of levies and “support” charges See ZHONGHUA 
GONGSHANG SHIBAO of 7 September 1991 ) 


The distribution of realized profits between the state and 
enterprises is shown in Table 3 





Table }—The Distribution of Realized Profits (Unit: Percent) 

































































Veer ee) ee) he ee 
Handed |'p to the Financial 635) (678) (6664 (6249 | 5098 
Adminietration 
Profits Retained by Enter. 1870 (1818 (2266 | 2580 | 2899 
tad — 
oy AN Al 610 748) 675 | 8% (1307 
Tas for Specific-proyect 
Crean 
Total S53: (9354 (905 (9725 90204 
(Cont'd) 

Vew ee oe 6) 
Handed up to the Financial ’ sons $33 44m) “#)) 
Profits Retained by Enter 43.20 i646 “a 429) 
priwe 

of Credit Prorto | 17:55 aT 208 | mS? 
Tas for Specific project 
Total 11060 | 10921 109.599 | 117.77 

















Table } shows that over the vears there has been a sustained 
upward movement in the percentage of realized profits 
retained by enterprises With a few minor fluctuations, the 
percentage handed up to financial administration has seen a 
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downward trend, However, at the same ume as the propor: 
tion being handed up to the financial administration 
declined, there was, except in 1983, a sustained increase in 
the proportion of credit repayments prior to taxation for 
specific credit employed by enterprises for fixed asset invest: 
ment, It is worth noting that from 1985 onwards the total of 
the three items exceeded 100 percent, that in the years 1986 
to 1988, the total figure was about 10 percent over 100 
percent, and in 1989, the total exceeded 100 percent by | 7.77 
percent. This excess figure shows that part of the repayment 
of credit prior to taxation was only repayment “prior to 
taxation” in terms of tax base calculations. Actually, credit 
was repaid using the enterprises’ post-tax retained profits or 
depreciation funds. Thus we cannot, from the rising trend of 
enterprise retained profits reflected in Table 3, unanalytically 
come to the conclusion that enterprises are quite well off in 
terms of financial resources they are able to actually expend. 
Furthermore, the rise in retained profits as a proportion of 
realized profits has occurred in a situation where there has 
been a very great decline in the proportion which realized 
profits constitute in net output value. Thus, the proportion 
which retained profits constituted in net output value rose 
from 6.7 percent in 198! to 11.5 percent in 1984 and to 11.8 
percent in 1989, which was far less obvious than the rise in 
the proportion which enterprise retained profits constituted 
of realized profits, and in | 989 they were basically at the same 
level as in 1984. 


At the same time, if we compare growth in enterprise retained 
profits with growth in taxes on sales, we will discover an 
interesting phenomenon. If we take as the base year | 984, the 
year when tax system reform and the second step of the 
“replacement of profit delivery by tax payments” were imple- 
mented, in | 988, taxes on sales and enterprise retained profits 
were respectively 1.95 times and 2.03 tomes their 1984 

res. In 1989, they were respectively 2.19 and 2.0 times the 
1984 figure. Although there had been no arrangements to 
achieve this, the growth in enterprise retained profits and 
taxes on sales were basically synchronic 


4. Enterprises’ Retained Profits and Credit Repayment 
Capacity 

In the section above we only looked at pre-tax credit 
repayment for specific-proyect credit, but there 1s also post- 
tax credit repayment for specific-project credit. Pre-tax 
credit repayment already uses some of the production 
development funds formed through retained profits, while 
post-tax credit repayment relies to an even greater degree on 
production development funds. It might be an idea for us to 
estimate the amount of production development funds used 
hy these two forms of credit repayment. 


As the data from the sample enterprises do not provide detailed 
figures on the funds source for credit repayment. we are for the 
moment assuming that the differential between pre-tax credit 
repayment and the pre-tax profits used to repay credit, as well as 
the entirety of post-tax credit repayment for specific-proyect 
credit, are met from production development funds. (Footnote 
7—As far as the financial resources which enterpnses them- 
selves can control, apart from production development funds. 
only depreciation funds can be used to repay specific-project 
credit for fixed asset investment. However. using depreciation 
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funds to repay credit is just eating one's future resources.) The 
result of the calculations is that the proportion of production 
development funds which these two forms of credit repayment 
used was as follows: In 1985, it was 31,44 percent, 1986, 87.18 
percent; 1987, 83.27 percent; 1988, 70.38 percent, and 1989, 
101.91 percent, We can see that from 1986 to 1988, the 
repayment of specific-proyect credit used up a large part or a 
very large part of production development funds retained in 
that year. In 1989, even the entirety of the production develop- 
ment funds were insufficient to repay the principal and interest 
of specific-projyect credit. 


Apart from specific-project credit, enterprises also used 
bank capital construction credit, financial circulating funds 
credit, the issuance of enterprise bonds, credit from foreign 
banks, and loans from other enterprises in order to fund 
their investment in fixed assets. According to figures up to 
1989, the major item was capital construction credit. 


Now let us compare just the annual net increase in out- 
standing amounts of bank credit used by the sample enter- 
prises in fixed asset investment with the amounts retained 
by the enterprises in that year as product development 
funds. Here, outstanding bank credit includes capital con- 
struction credit and specific-project credit, but does not 
include foreign bank credit (the amount of which 1s not 
great). The comparison can be seen in Table 4. 





Table 4—Outstanding Bank Investment (redit and Production 
Development bunds (Average ‘alee of Sample Ft nterprises) 
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From Table 4 we can see that the net growth in the 
outstanding balance of bank credit used by enterprises for 
investment in fixed assets (capital construction and specific: 
project credit) was, in every year except 1983, in excess of 
the production development funds which enterprises 
extracted from retained profits in those years. In the years 
1986 to 1989, the figures were one to two times higher, while 
in 1984, the growth in outstanding credit was over seven: 
and-one-half times the production development funds 
extracted in that year. (Footnote &—The unusual situation 
in 1984 was possibly related to the fact that, in the fourth 
quarter of that year, the state decided that in 1985 there 
would be overall unplementation of the “replacement of 
funds allocation by the provision of credit” and vanous 
specialized banks vied to provide credit in advance). At the 
end of 1989, the average amount of outstanding credit of 
each enterprise was 12.3048 million yuan, 2.53 times the 
4.8639 million yuan which was the cumulative figure of 
production development funds extracted over the 10-year 
period 1980-89. That is to say, even if the production 
development funds extracted over those 10 years had not 
been used up and were collected together in their entirety. 
they would only be sufficient to repay 40 percent of the 
outstanding debt in 1989. Further, as has been noted above, 
the repayment of specific-projyect credit, apart from using 
pre-tax profits, uses up a large part or very large part of the 
production development funds extracted. Thus, the existing 
Outstanding credit balance can only be repaid using future 
pre-tax profits and production development funds Calcu- 
lating on the basis of realized profits, pre-tax credit repay- 
ments, and the level of production development funds in 
1989, even if there was no further credit taken out (of course 
this cannot happen), if we jointly calculate the amount of 
pre-tax credit repayment and the entirety of production 
development funds, it would take about eight years to pay 
off the principal of the outstanding credit in 1989. If we 
stopped pre-tax repayments of debt and used all production 
development funds to repay the debt, it would take |! years 
to pay off this amount. If we add interest to the calculations, 
it would take an even greater number of years. In addition 
we must, naturally, not forget what has been noted above 
that there are other types of liabilities incurred through 
investment in fixed assets 


This article has still not yet touched on the question of 
enterprise circulating fund debt. In 1989, the debt rate as a 
proportion of all circulating funds in the sample enterprises 
had reached 88.9 percent, and from 1980 to | 989 there was 
sustained growth in this figure in every year without excep- 
tion. Through reference to the above-noted situation in 
respect of the repayment of fixed asset investment credits, 
even if we exclude temporary turnover circulating funds. we 
can affirm that enterprises themselves have no source from 
which to mect liabilities incurred for the long-term circu- 
lating funds needed for regular turnover 


Under the conditions of a market economy, it 1s not strange 
for enterprises to operate with debt. The problem is whether 
or not enterprises have the capacity to repay debt. However. 
the situation of our country’s state-owned enterprises is one 
where. on the basis of the existing asset-hability structure 
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and profits distribution structure, there is NO way that 
enterprises will ever be able to repay their debt 


® The Use of Retained Enterprise Profits 


People naturally may ask whether or not there is the 
possibility of raising the percentage of production develop: 
ment funds extracted from retained profits. thereby 
increasing the capacity of enterprises to repay debt. It might 
be a good idea for us to look al the situation in respect of the 
use of retained profits by enterprises (See Table 5) 
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Note The total figures are shghtly over 199 percent Apart from on 
sible statistical error, 1 16 also possible that this results from the fact 
that when sample enterprises were filling in the “Stall and Worker 

Welfare Funds” figures, they did not deduct that portion of staff and 


workers welfare funds crtracted a8 a proportion of total wages 


Table 5 shows that between the years 198! and 1984. there 
were quite mayor fluctuation in the proportion which pro- 
duction development tunds constituted in the use of enter 
prise retained profits, but from 1985 on there were sus 
tained mses. In 1989, the figure was almost 60 percent, 
which 1s not a small proportion. There was a decline in the 
proportion used for reserve funds. but the proportion con- 
stituted by the total of production development funds and 
reserve funds saw an annual rise of } to 7 percentage points 
from 1985 on Staff and workers wellare funds saw a 
decline from 198! to 1986 and only in 1988 did they return 
to their 1985 level. Staff and workers incentive funds saw a 
gradual annual increase from 198! to 1984, but after 1985 
saw a sustained decline. The decline was not small. with the 
1989 figure being only half of the 1985 and 198! figures 


The problem 1s, as there has been a quite great increase in 
the proportion which retained profits constitute mn realized 
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profits and in the proportion which production develop 
ment funds constitute in the use of retained profits, how is 
has occurred where production devel: 
opment with pre-taa profits used for repaying 
sufficient to repay credit, and the 
disparity is growing increasingly wide’ To answer this 
the structural background 

which has given rise to this phenomenon 


f. Th ‘yt ~ On Spteepetes Having 


Our country has always implemented a sysiem where the 
financial administration manages the financial aflairs 
of state- owned enterprises. Prior to the reforms, the state 
financial administration practiced a system of unified 
receipts and unified expenditure for state-owned enter: 
prises. Enterprise ts were handed up to the financial 
fined assets investment and a set quota 
of funds were allocated by the financial admin- 
istration (in some periods, the financial administration gave 
a portion of the set quota of floating funds. which it was 
supposed to allocate to the enterprise, to a bank to issue as 
a credit ). Circulating funds in excess of the quota were 
as credit by state banks. The banks were only 
cashiers for the financial administration. In such a situation. 
owners) and creditors were identical— 
structure did not essentially differen. 
tal funds and liabilities 


the beginning of reform, there have been several 
reforms in respect of the modes of funds y in the 
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the same time did not make clear the 
state enterprises in repaying their debts 
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became enterprise debt in actual 
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operations, this has formed a tnangular situation where the 
government makes the investment decisions. the banks 
credit, and the enterprises repays the credit 


rt 


say, the government is still the owner and the 
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main investor, bul does not inject capital funds into the 
enterprise. The enterprise then, for the owner and the 
investor (the government), repays the investment credit to 
the creditor (the bank). However, afler the Cebit has been 
repaid, the gove Ament in its satus as Owner (investor) 
continues to ex.fact investment earnings from the enter: 
prise. In this way, as soon as there is any investment, the 
enterprise concurrently faces demands from two udes. The 
bank has the right to seek repayment of the debt, while the 
government has the right to seek surpluses resulting from 
the investment On the one hand, through repaying debt, the 
capital funds of the enterprise are drawn away, while on the 
other hand. in a situation where the state financial admin- 
istration contro!!, the finances of state-owned enterprises is 
maintained invesiment earnings cannot first be used to 
tee he repayment of bank credit: Rather, enterprises 
ve to first guarantee the amounts to be handed up to the 
financial administration and subordinate themselves to the 
demands of balancing the The result is that enter: 
prises lack capital funds and find it difficult to engage in 
self-accumulation If enterprises in such a difficult situation 
cannot get in touch with other investors who can raise 
capital funds for them. they will have no option but to 
become increasingly in debt to the banks 


It should also be pointed out that the ‘change from financial 
allocation to the provision of credit” and the provision of 
other fixed asset investment credit are being implemented 
in a siluation where state-owned enterprises have never 
before engaged in their own accumulation and where a 
capital funds deficit has already been formed Under the 
system of unified receipts and capenditure pr or to reform. 
because all their profits were handed up to the state finan- 
cial administration, state-owned enterprises could not 
engage in their own enterprise accumulation At the same 
time. because the entirety or part of the fixed asset depre- 
ciation funds were handes up to the financial adminisira- 
tron or a part was handed up to the managing departments, 
a capital funds deficit was formed by thes gradual taking 
away of quite a large proportion of enterprise capital funds 
With such a histoncal background, when an enterprise uses 
bank credit investmen! to carry out renewal and transfor- 
mation projects, it has to use the newly created profits and 
enterprise retained profits to compensate for the capital 
funds deficit which was created in the past Furthermore, in 
a situation where a portion of depreciation funds are handed 
up and depreciation funds are used to repay credit, new 
capital funds deficits will continue to be crea ed. In respect 
of enterprnses using bank credit investment for new con- 
struction and expansion projects. when part of their pre-tax 
profit 1s used to repay credit, it 1s, as far as the enterprise's 
funds operations are concerned, equivalent to the onginal 
relationship where the financial administration allocated 
funds and the enterprise handed up profits However, the 
difference lies in the newly added interest burden on enter- 
prises Meanwhile. the use of post-tax enterprise retained 
profits to repay credit 1s equivalent to the enterprise using 
accumulation funds which it has just extracted (production 
development funds) to offset capital funds which will be 
taken away immediaicly after the project 1s completed and 
put into production The use of depreciation funds to repay 
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credit is even more directly laking away enterprise capital 
funds. From this we can see that by analyzing the exisung 
investment credit system in the light of the histomeal 
background, it is not difficull to understand Ih Feasons why 
Male-owned enterprises are seriously lacking 19 terms of 
their capacity to repay cred! 


7. Enterprise lavestment and Internal Funds Sources 


In order to examine the capacity of state-owned enterprises 
to engage in simple reproduction and expanded reproduc: 
tion under the existing siructure, we should look at the 
7" which funds from within enterprises constitute 

total funds invested in the sample enterprises during the 
1980's (See Table 6) Funds sources within enterprises 
only include enterprise retained profits (produc- 
tion development funds) and basic depreciation funds 
However, since the latter part of the 1960's, our country’s 
state-owned enterprises havc implemented the method of 
separately extracting but pint using depreciation funds 
and major repaid funds From the statistics available we 
cannot separate the use of these two types of funds and, 
thus, in our analysis here, we are including mayor repair 
funds with depreciation funds 


| 





Table 6—Funds From Within the Enterprises as Propor. 
tion of Total Investment 
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data in Table 6, regardicss of whether we speak of 
retained profits or depreciation funds and mayor 
funds, we can say that both have seen quite large 
im terms of the proportion they constitute in 
over the last |) years However the onen- 
fluctuations has been basically the same This 
there have been large fluctuations in the 


a 2 if total investment in various vears As to 
amount of these iwo sources from within 
enterprises. they have both secn stable increases 


However, if we look in stages. in the latter five years on 
Table 6 (1985-89). the proportion which depreciation funds 
and major repair funds constituted can be said to have been 
quite stable, fluctuating around 20 percent Meanwhile the 
proportion constituted by retained funds from enterprises 
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was 6 to 7 percent from | 985 to 1987 and over 10 percent in 
1988 and 1989. In brief, during we period 1985 to 1989 
funds from within enterprises generally constituted 26 to 40 
percent of total investment. In other words, enterprises had 
to rely on external funds for over 70 percent of their 
investment 


Al the same lume, it needs to be explained that for reasons 
inherent in the funds supply structure, over 90 percent of 
what we refer here to as total investment is fixed assets 
investment. From the average figure from the sample enter- 
prises over the period 1985 to 1989, the ratio between the 
orginal value of enterprise fixed assets and the norm of 
circulating funds actually used was about three. (Footnote 
¥—-During the Seventh Five-Year Plan period, for state- 
owned industrial enterprises, the annual norm of circulating 
funds as 4 proportion of the orginal value of fixed assets 
were respectively 28.94 percent in 1986, 28.85 percent in 
1987, 99.14 percent in 1988, 32.33 percent in 1989, and 
34 46 percent in 1990. 199/ Statistical Yearbook of China p 
410) From this we can see that the figures from the sample 
enterprises were quite close to the figures provided by 
national statistics), This means that the funds actually used 
for investment must be at least 20 percent higher than the 
total book investment. This investment gap is made good 
through reliance on circulating fund credit from banks 
(Footnote |O—Afler the implementation of unified manage- 
ment of state-owned enterprises circulating funds by banks 
in July 1983, it was in principle stipulated that enterprises 
must use 10-15 percent of their post-tax retained profits to 
supplement their own circulating funds and that for newly 

built or expanded enterprises, the 30 percent base circu 

lating funds needed by the proyect after it had been com. 
pleted and put into production was to be provided by the 
managing department or through funds raised by the enter. 
prise itself In fact, however, these measures for providing 
funds sources were never actually implemented The enter 

prises have a far from sufficient capacity to repay credit 
used for investment in fixed assets, and a funds market 
which could provide enterprises with an avenue for raising 
their own funds has not yet been formed Thus, i 1s not 
surprising that it has not been possible to implement these 
stipulations on enterprises supplementing or raising their 
own circulating funds.) On the basis of this estimate, fund: 
sources from within enterprises can at most constitute only 
22 to 25 percent of total investment actually used (not book 
value) Of this, about 5 to 8 percent will come from retained 
profits and about |7 percent will come from depreciation 
funds and major repair funds After this adyustment, it can 
be seen thal state-owned enterprises must rely on funds 
sources outside the enterprise for at least 75 percent of ther 
investment This shows that internal funds sources for 
investment are clearly and obviously insufficient (Footnote 
|1—As a comparison, lei us look at the relevant figures 
from listed U.S. companies. According to figures from the 
\S Federal Reserve Board, of total invesiment in fixed 
assets and circulating funds in nonfarming. sonfinancial 
companies in the United States in the period 1970-78, funds 
provided from within the companies totalled 71 percent. 2° 
percent coming from retained profits and 49 percent coming 
from depreciation funds External funds sources provided 
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only 29 percent, including § percent from newly issued allention is that in the situation in the 1980's, when prices 
shares and 24 percent from borrowing bonds, mortgages, —_—rose continually, depreciation funds were still extracted on 
and bank credit. See 8. Kerry Cooper and Donald S. Fraser, the basis of the orginal book value of the fixed assets and 
The Financial Marketplace, China Financial Publishing were not extracted on the basis of the replacement value of 
House 1989 edition p 462) the assets. Further, the depreciation system in place in our 
In a situation where internal funds sources for enterprise yt em apes a a ty ty 
investment are seriously insufficient, actions whereby the the essential problems with depreciation rates which are (oo 
—— has cut off financial allocations as a means of jow, this leads more seriously to the erosion of enterprise 
nvestment in state-owned enterprises and has not opened — capital funds. The insufficient extraction of depreciation 


up avenues by which enterprises can raise capital funds funds is equivalent to a portion of an enterprise's compen- 
th issuing shares, instead it has enterprises relying On —gatory funds being transferred to profit or being used to 
bank borrowing for their investment, naturally resulting In offset book losses. This can thus also be said to be profits 
enterprises being unable to bear the burden of repaying eating into enterprise capital funds. 


principal and interest. As to the outflow of depreciation funds which have already 


The Insufficient Extraction of Funds by been extracted, we can see something of this from Table 7 
at and the Outward Flow of Funds 


Factors affecting enterprise retained profits have been — Table 7—The Extraction and Use of Depreciation Funds and 
touched upon in several analyses above and will not be Major Repair Funds (Average Valves of Sample Enterprises) 
— : re | ° “TT 











further discussed. What is of interest to us here is the 
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even | with major repair funds, only constituted Fciracted in Year 
about |7 percent of total investment, while in U.S share =!) — i ee es ee Ge 
holding companies about half (49 percent) comes from their Mayor Repair Funds Maal) aalsut 640) 
internal depreciation funds From one angle this clear — Extracted in Year 
comparison reflects the extreme weakness of our country's (2) _| 
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state-owned enterprises for engaging in self-renewal and —_ Depreciation Funds, | $3.60 60.10 sas ise) OSS 
transformation. Or, to put it another way, their renewal and —- Major Repair Funds | | 
transformation relies to a great extent on the “transfusion” —-( Ud 16 Enterprise 
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for the of soe fende which ent aya 79.92 | 81.59 |80.% | 78.27 $15 
Reasons shortage of depreciation which enter- 
prises can use for their own investment can be summed up pS ft ELE BERLE BELL. == 
as. |) insufficient depreciation funds are extracted. and 2) 
too many of the depreciation funds wh cn have been (Cont'd) 
extracted by enterprises flow outside we = SSS ft 1906 ] 187 ona 100 
There are many factors in the insufficient extraction of Depreciation Funds | 19569 | 17823 24s 2912 
depreciation funds. Not only are stipulated depreciation Savened a Yon (1) | “ | | _ -_ 
rates low, bul some enterprises. after having implemented Major Repair Funds TR rT wis 103 $8 aa 110.90 
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depreciation funds than stipulated or extracted none atallin 9 ~~ -— + 
order to be able to complete coniracted profits and tax conor tame Comme Titania) isn90 [17869 | ion 


targets. (Footnote |12—According to statistics, the basic Used in Enterprise 
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— —. enterprises + been s follows from yim” -_ unl wel an? an 
1970, they ranged from 3.6 to 3.8 percent, fi mm 

975 4 1980. they ranged = 40 42 percent, from (3911 +42) | $3.73 58.05 $7.37 $8.5) 








1981 to 1984, they ranged from 4.310 4.6 percent. andfrom —- From Table 7. we can see that depreciation funds and major 
1985 to 1989, they ranged from 5.0 to 5.3 percent. /99/ —_—_ repair funds used by enterprises in their investment were, in 
Statistical Yearbook of China p 28.) Also, according to a all cases, clearly lower than the depreciation funds extracted 
fixed-date survey of 18 state- owned enterprises conducted in that year. The lowest figure was only 75 percent and the 
by the Hohhot, Inner Mongolia, branch of the Industna! and highest only 87 percent. If we take the average for the 
Commercial Bank of China, in recent years, these enter- sample enterprises over the period 198! to 1989, this 
prises have only been extracting depreciation funds at 2 differential is equivalent to throwing away 43 76 percent of 
percent to 2.5 percent of the orginal value of fixed asseis. production development funds extracted from the enter- 
and some enterprises did not extract any depreciation funds prises over the same period. If we also take into the 
or major repair funds [/99/ Sratistical Yearbook of China p calculation that portion of major repair funds not required 
$29]) However, at present, what is particularly deserving of to guarantee mayor repairs and which could be used for 
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investment then the differential between investment use 
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method Owners of invesion who have been entrusted to 
carty oul the owners functions must take on the fieks of 
invesiment and Musi take legally stipulated lability for 
enterprise debi The crediior and debtor relationship 
between banks and enterprises cannot replace the invest: 
ment relationship which the government or vate has with 
the enterprise 


2. The tal funds of state-owned enterprises must be 
clearly defined The owners (investors) must actually (not 
hominally) inject capital funds into enterprises. and capital 
funds must be used as a basis for enterprise liabilities and as 
@ guarantee that the liabilities can be repaid ( apital funds 
investment in an enterprise by the owners (investor) and 
the funds which grow from them form the corporate assets 
of the enterprise which represent the rights and interests of 
the owners (investors) The ratio between debi and nights 
and interests should be maintained within the range where 
the enterprise is able to operate effectively 


3. The enterprise's corporate assets should be defined 
through legally stipulated procedures and should be safe- 
guarded in accordance with state's laws The state financial 
administration and other depariments of the government 
must be prohibited from taking over, on any pretest. an 
enterprise's corporate assets. including fixed assets and 
depreciation funds Enterpnee corporate aveects should only 
be subject to compensated transfer in accordance with 
Property nghis principles 


4 Enterprises should take their corporate awets as their 
financial base and. as independent commodity producers 
and commodity operators and independent market activity 
entities. participate in production and operational activ. 
tres Also there should be reform of state-owned enterprises 
#0 that we move away from the system of management by 
the state financial administration to form compensatory 
mechanisms and accumulation mechanims within enter- 
prises This will allow internal enterprise funds including 
retained profits and depreciation funds to grow into a 
Major source of enterprise invesiment 


Given the present situation which widely crits in our 
country + state-owned enterprises. whereby they have heavy 
debts and are unable to clear them. there 1s an urgent need 
to find a way out for them. However. the sate financial 
adminisiration docs nol ai present have the capacity to 
allocate new funds to enterprises to allow them to repay 
their bank loans State banks are also unable to cancel or 
sinke off the books investment credits already provided to 
sate enterprises, as the banks rely to @ very great extent on 
the repayment of loans for their own funds (this 16 a normal 
phenomenon) (Footnote |}—Of funds sources for state 
bank credit. the proportion which the bank's own funds 
constitute has been as follows over the years in 1985. 1 was 
13.43 percent. m 1986. « was 1! 73 percent. m 1987, 1 was 
10.88 percent. in 1988, « was 10.42 percent. in 1989, 1 was 
9.70 percent. and in 1990. « was 8.80 percent See /99/ 
Financial Yearbook of China p 42.) If the banks cancel or 
strike off the books credit already provided to enterprises 
we will only fall into the mire of a supracconomic issue of 
money, which will lead to pernicious inflation That « to 
say. under the existing system there 6 fo way for the 
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reforms «6 of crucial umportance to the restitution of its 
GATT at yeten 0 Gash poising echeniam exp 0 
" 
meratures 
have fo 
renetalls 
martes 


fashioned tari levers w 


information 
foregn econom 


ae Np ey Sey 
obtain 
~— 


1) ECONOMIC 


GATT entry requires. first of 
A promi to abotieh Chinas 
longstanding import eramination and approval quota and 

systems is also important using direct adminiweira 
tive such as the foreign ¢ control system jo 


Se SS ae When China enters GATI 


freely This is the 4 -+~ 
China's GATT satus will exert Take the 


val 

effect on indusiry for example My comparison with oy 
effect on Chinese agriculiure and basi industries. fey y a) of 
as a GATT wgnatory nation will have the 
greatest impact on indusines particularly the 
Machinery electronics tone and chemical industries 
This will particularly apply to new high added value and 
deep processing indusines. such as the computer pasecnge 
car communications equipment. and related indusines 
which are sill in their infancy in China For some time to 
come, such industnes will be no match for formen iodustnes 
in terms of _ quality, and wale of production For 
business concems, the main problems are being al! inclusive 
units no matter whether they are large oF oma! 
the economies of scale, and man) of them either 
profits of lowng mone, Regionally cach 
as it pleases. cut up markets overburiding 
local and sector trade prote: 
continue to exist For example. more than 1) 
vehicle production plants natronwide todas produce 
sightly more than 690.000 vehicles which 1s lev that 
of a single production line abroad lndustnes that 
Meet economics of wale requirements are already 19 
a markedly infenor cov powtion naturally ther products 
yn on proce with of the same tind 
. Although some of China's processing induy 

tres and products hold a certain market share i the countn 
today. this 1s mostl) because ate protected by admin. 
wirative measures such as tanifls and import approvals 
Once China enters GATT. they will never be wnabic to 


compete on price with foreign products 
Several Ways To Meet the ( hallenge 


Revival of China's status as a GATT signatory poses both an 
and a challenge for China's economy ‘Not only 
it make China's coonomy a part of the world economa 
pattern, it will also serve to push an overwhelming mayor!) 
of enterprises into the international market We mu de 
ready for this eventuality make the most of od) antages and 
avond disadvantages, seize opportunities. and active’) par 
teespate in international economn competition 
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ning To ' 
aniem thet Meets Requirements of « Societies Market 
. First, i acceleration of the change im govern 
ment and transformation of the enterprise oper 
ating mechanism to move enterprises in the direc toon of the 
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Market The bey here les io doug all possible to separate 
gov erhmme nl adminirahon and enterprise Management asa 
base for coterprece becoming fesponwble for thet own 
uperaling deciwons and for thet own profits and lowes Ia 
onder to de thee governments at all levels must make major 
efforts to purture and estableh markets for key elements of 
Production and  feate a Market environment of fat com: 
Petition for business enterpriees that enables mutual coor: 
dination belecen the domesin and international markets 
They Must aleo stud) and draft a sernes of polioves, 

trons and attendant measures to solve the current 

with eplit wp markets and trade and sector protectioniem, 
Making Markets more transparent and creating fine condi- 
trom for enterprises to enter the internat marke In 
addition caterpriees must organize ther business and pro- 
tection activites as soon as powwhle to conform to interme: 
tonal standards marke! demand prices. and busipess prac: 
trom For csample in analyring market demand 
concerns pay particular attention to market volume fore- 
cass and techfical progress By omproving product quality 
afd Constantly developing new products, they gain customer 
confidence The « something that merits our study and 
emulation Once Chinas GATT status has been restored, 
mostly) tantly and cachange fates will serve to protect 
imports ‘herefore we Must accelerate price reform taking 
marke! demand as the goa! and tas system reform. using 
meotl) the added value tas Al the same time. we must also 
move ahead # th finance and trade svetem and disinbution 
system retorts 


2 Need, beret of All, To Change From Import Substitution to 


oping ( ountries For Protection of Domesth ladustry For 
crampic full use should be made of the GATT international 
balance of Payments choeptioms the nascent industry pro- 
tection exceptions. the safeguard clauses and the prefer- 
ences granted developing Countnes in the reduction of trade 
barrens The correlahon among tanfl. foreign cachange 
rate and inflation trade &f whould he carefully studied to 
ensure that the degree of tant reductions docs not go 
bevond what ( hena's conor « able to hear Therd as the 
need for carctul stud) of the graduated whedule in drawing 
up tant harner and nontanfl harnet reductions to provide 
differential protection \ acy products Indusines and prod- 
wots that already benefit from the coonenmuecs of wale, and 
that cam compete mm the Market and Seve booome mature 
may be complete), of paral!) de ontrotied Industnes and 
products thal have pot compicted ungradgng Must be given 
a penad of protection '*e protect« nn ded through 
differential tari! rates oF nortan ther Alternatively. 
certain products should be granied # iemporary repneve 
from revinctive tanfh Fourth end) used wntermatonal 
tan rehetes chould © 2 mor mean weed to eomulate 
caxports and open forcign cx er martets should be set up 
as quickly as powwhic the fortcer freed cachange rate system 
reformed and ypecialived foreign trade import-caporn com- 
mercal banks founded et for the estabinhment of a 
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foreign fade system that meets requirements of boih ohy 
domesin and inverhational marke 


1} Prergetic Mevamping and Optimisation of (he Processing 
ladestry Structure China's processing induetnes must pu 
efforts into specialized cooperation and the economies of 
wale, seeking survival in high technology and ‘large 
proyects” They must organically link domestic resources 
and markets with foreign resources and markets bold)) 
import foreign resources. capital wirence and technology 
and management capenence. and encourage Mow state 
owned enierprives and collective enterprises to take the 
Sino-foreign joint venture road in running enterprises They 
must emphasize the development of caternall) onented 
enterprises and products to improve competitiveness in 
international markets 


4. Need for Intensive Study of Service Trade Problems Th: 
scale of bilateral trade negotiations currentl) underway in 
the “Uruguay Round” has capanded from trade in trad) 
tonal goods to the service trade field (including very ice 


ECONOMIC ” 


industries sch as businesses the financial securities Bue 
ness the tlafeportation buenes and baen communica 
tome) In the past. China stratly limited the service trades 
but once we GATT Povition © feetored we will have to 
completely honor all GATT clauses, including the clauses 
Perlaining io the opening up of the service trade and labor 
trade Therefore foreign-owned service enterprises 
imc luding Dusinesses finatiial eocurtees and transporte 
ion Duties Ma) enter (hina In thee regard, we can 
make full uw of Our Ow advantages mm the service trade 
field Partinularl out ads antages in the frelds of shipping 
satellite launching. proyect Lomein «thon, and labor caports 
to hasten development of the couatn's tefiary industries 


© Need lo Spread Kaowledge \bowt Intellectual Property 
Rights Increasing (onectowsness About the Protection of 
intetiectua! Property Special atiention must be given to the 
protection of Chinas mghis and interests im negotiations 
about intellectual property) Maite in connection with bus 
news cnierprie production and wiles every eflort made to 
lower the cost of umporting technology. otherwise China 
will be unable to gana! neon the wntemnational market 
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Lack of Flementary Education in impoverished 
Areas Viewed 


vi 00144 Hong Aong LIAOW ANG OVERSEAS 
EDITION in Chinese No J8, 21 Sep 02 pp 7-4 


[Article by Ta: Po (1966 3134) “Current State of Elemen- 
lary Education in China's Impoverished Areas”) 


{Eacerpte] In Zhenan County, Shaanai Province. there i a 
| 2-year-old girl named Qing Vuanaiang [0615 6678 7499) 
Wher ber father died of iliness. she, her mother, and a 
younger wster Got yet four years old were left in the family 
The poverty of thew life made her quit school. In the 
daytime she fed pigs and chopped firewood. in the evening. 
she got oul her teat and studied by herself On the day 
of finals. she hurredly finshed her household chores and 
ran to the school, where, in the remaiming hall of a class 
Pernod she conscientiously answered questions on the tev 
paper al the end of which she wrote four large characters “| 
want 'o go to whoo!” 


(pong Y uanasang’s story reflects the wornsome current state 
of elementary education in China's impovenshed areas 


|| should be adenitted that, after the founding of New China. 
(here wat a considerable in China's education 
Now on China there are 220 m students in school. and 
the ranks of elementary. middie, and higher education 
caches croeed 10 milhon in elementary education the 
rate of school-age chiléren entering school is more than 9° 
percent Sence 197). the proportion of the country's average 
annual «.penditure on education has been |$ percent of the 
‘hone imcome. exceeding the proportion in the same 
penod of tume in the developed countnes 


towever, because of the coonomn backwardness and the 
heavy population burden. the development of China + edv- 
ation all faces many real difficulties. In 199) the state 
vlocated from its financial resources 36.2 billion yuan in 
copmintm for education and in addition through other 
channels 131 Oilhon yuan were rained for this purpose 
making a total of 71 3 bilhon yuan This money was used for 
/2) silhon ie-school students, amounting to jews than “) 
‘van per Student. which ranks a few places from the bottom 
im the world. In 199) Amenca invested $353 billion in 
education, by companson China's total investment in edu- 
canon was only 3 percent of Amenca’s 


ihe funds ( buna uses for clementary education amount to 
"th © yuan per clementary school studentg. and the 
‘mount of funds im general can only ensure 4 teacher's 
‘nead fee According to a briefing given by the clementary 
Educs son Departmen of the State Commission. 
‘he educational administrative funds of some rural ciemen- 
tary schools are only enough to pay their teachers’ salaries 
for 10 months 


Lven |! the nationwide average levels were like this. in those 
impovenshed areas thal have not yet solved the problem of 
hav og hough to cat and wear, the state of affairs in 
chomentary education can well be Deedlonmont Rounds wa 
survey taken by the China Youth t Foundation 
i» Lanvan County, Hebe: Province, some schools have no 
desks or cheers and the children have to stand in class In 
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Shangs: Village Show hang Township, huping ( ounty 
because there was fo money to build @ school, the village 
elementary whoo! and the pig and sheep pens were joined 


together 


According to statietice from the State Education Commis: 
won, in 1989 middie and elementary whools the 
building 


country lacked 75 million equate meters of v 
space. there were stil! 45 millon square meters of 

building space. and there was a lack of |) millon desk and 
bench sets Throwghou! ( hina only 47 percens of the middle 
whools and 6 percent of the elementary whools had labo- 
ratores, and lew than |) percent of the middie and clemen- 
tary whools had the laboratorn equipment neceman for 
teaching The greater part of these were concen: 
trated in the impoverished areas «her: economy was 
backward 


The backwardness of elementary education has caused a big 
increase in illiteracy There are 200 mulhon dliterates in 
China. and even year about 4 millon clementan whool 
students drop out of whool among whom | millon do w 
because of fami!) poverty 


There are now more than 100 counties in China desgnated 
by the state a8 key poorrele! counties. and the average 
annual income of about 8) millon of then population is lew 
than 300 yuan In these areas cach « hool age child must pay 
4) to SO yuan every year in Sook and miscellaneous frees 
For many poor families thi: is a burden that 1 hard to bear 
Under corcumstances in which be cannot both cat and study. 
the child has no alternative but to quit school The 7hongain 
Elementary Schoo! in Youdian Township. Qingshan 
tnet, Jovhas City. Anhu: Province. onginally had more 
than 2/0 students When the «hoo! -car began. more than 
%) of them did not return. and the dropout rate rove to 26 
percent 


The hardships capenenced by many children in seeking 
knowledge after quitting «hoo! are sad to hear about 


in Bathe Township, Cangx: County Sichuan Province 
there «» a young git! named Wang Curhua. Last year her 
farnly harvested 1°70 bg@ of rapeseed After paying the 
agricultural tas, repaying debts. and buying the necessities 
af life. the family only had several fen left. Mer father ined 
io make Young ( wihua quit school, bul she wept in protest 
Her mama reproached ber “Stupid child, do you want to 
cal or study —which”™ She quickly replied “Mama, if you 
let me go to xhoo!l, | won't cat lunch “ Wang Curhua could 
then attend schoo! but every lume the class was dremieeed at 
noon she hid herecif on a emal! hill behind the echool She 
was unwilling to ct her teachers and schoolmates know that 
she had 50 food to eat, and, from the tome on. every noon 
period seemed cape iaily long for Wang (urhua 


In the impoverished areas. there are many clementary 
«hoo! students like Wang ( ushua. and the great majority of 
them cacel both morally and academically. and are intetis- 
gent and loveable The results of a survey taken by means of 
a little over 3,000 questionnaires shows thai 67 § percent of 
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the sviudents eacetied both morally and academically and 
had studied hard. Only 26.4) percent had studied little and 
had tot ined to advance 


Because he: mother died of \/iness and lef more than 2.000 
yuan in debts and her father went outside ihe home to work 
the heavy burden of household chores fell on the shoulders 
of Chen Xinao. a student in Zhuwan Township. Susong 
County, Anhui Province Taking care of younger brothers 
and sisters, nursing the grandmother culting green feed for 
Pigs. washing clothes. and cooking-——every morning before 

she tose from bed and was bus) with household 
chores. After finishing the chores carrying her three 
year-old sister on her back. she hurned along a mountaw 
road of five |) to attend schoo! In the evening. after coaning 
her younger brothers and sisters to go to bed. under ine dim 
light of an oil lamp she was able to open her textbooks Fven 
80, in the tests at the end of the 1999 term, her marks in 


Mathematics and were the highest in the township 
In the first half of 1991. she was cited as “China's Good 
ee and won Anhu: Province’s only “Good Student 


ward ~ This year. in the general examination for gradua. 
tion from elementary school to yumor middie school her 
total score was the highest in the county [passage omitted) 


The first ones to try to stop students in impovenshed areas 
from dropping out of shoo! are precisely the teachers of 
these students A total of | 24 young teachers of | vomeihe 
Township Luotian ( ounty, Hebe. Province. traveied back 
and forth a grand total of 7.900 km of precipitous mountain 
roads every year in order to get back chiidren who had 
dropped ov! of school In the past three years. these teachers 
have paid a little over 40,000 yuan—half of thew total 
income—to cover the students schoo! fees and to buy ihings 
needed for siudy The account books jor Zhu Dongmung. a 
teacher in the Huangnifan Elementary School. were even 
more amazing He worked cight vears for a total income of 
8,064 yuan, and spent 5 686 yuan— 7) percent of his total 
imcome—on students In Zhu Mongming’s home. cacept for 
a single casecite recorde: used for study purposes. there 18 90 
item of clovhing that cost more than 40 yuan. and no pair of 
shoes that cost more than 20 yuan [passage omitied) 


of Personne! on Returned Students 
= 


9ICMO002A Bene ZHONGGUO RENCAULICHINAS 
PERSONNEL) in Chinese No 7 July 92 pp 30-41 


—— by Ministry of Personnel. Departmen: of Personne! 

i, Overseas Student Office “Questions and 
Answers on Policy lesucs BR 
Students Work” Policy Mai! 


[Text] |. Which overseas students are assigned jobs through 
State centralized placement 


Answer All overseas graduate students and university stu- 
dents sciected and sent by the state plan are assigned johs 
through siate centralized placement after they have com- 
pleted their studies and returned home. cacep! for those that 
Clearly had a work unit before the, were sent abroad 


ing Assigning Returned 
nm Column”) 


If students who were educated at technical universities or 
higher and go abroad to study at their own capense undergo 
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the returned students asignamen: procedures hancid 
Chinese consulates abroad, they can also be avencd eo 


ihrough stave centralized placement 
> What « the principle which students who gradua: 
abroad are assigned work 


Answer Premised on ensuring that national developmen 

heeds are Met. the job assignments of sudents «ho podualy 

abroad are im on the principle of the students 
ments being consistent with thei siudies and with 
full use of a their talents 


| nits employing people should treasure talent. work baru. 
create the conditions for returned students to lye ane eck 
and fully develop the employees absiiiies 


Students who graduate abroad must cultivate the ideolne 
of busiding up the count through that and hard wort soe 
arduous struggle. correctly handle the relationship belie co 
personal interests and siate interests. conscientious go | 
work where the state has the greatest need. and cortohuu 
their efforts to the modernization of the motheriar d 


1 Which departments are responutle for aver g eo! 


students who graduate overseas’ 

Answer The State Education ( om mimnon iy creeper Pte | 
the ment of tiudents who graduate abroad and an 
needed work in the education system The Mie 


Personnel 18 responsibic for the ass@nment of students « 
graduate abroal am! are necded for work outede tt 
education system 


4 What are the procedures and requirements for the aynen 
ment of non-education system overseas gradualcs’ 


Answer In the assignment of overseas graduates needed ty 
work outside the education sywem we mus perm th 
overseas graduate and the employing uni to select ea 
other based on the principle of ensuring national de clop 
meni requirements and the consistency of the emplo. ment 
with the student's studies The procedures and mo quirement 
are as follows 


(1) All education departments (organizations) in: 
overseas consulates are responsible for arranging bo 

seas graduates to fill out the Returning Overveas Cradua’ 
Work Assignment Registration Forms ahead of time and | 
send them to the Ministry of Personnel’s Deployment 0! 
Personne! Department six months before the overseas ara! 
vate returns 


(2) The Ministry of Personnel’s Department of Personne! 
Deployment is responsible for sending the deta on th 
overseas graduatc from the consulate to the relevent mw 

ISTy OF COMMISSION, OF Provincia) OF MunCIpa, pervonnr 

(scientific and technical cadres) deparimen: 


(3) All relevant ministnes and commissions and provincia 
and municipal personnel (scientific and technica’ “adres 
departments, combining the overseas graduates (cid of 
study and personal desires with thei departinent sor the 

region's actual needs and the work and ving om ion 
that they can provide should propose thes: requirements of 
the overseas graduate and fill out the Registration Form or 











Nn 

the Situation of Unite Kequesting and Requiring Overseas 
Graduates and send | to the Minatry of Personnel’s 
Department of Personnel Deployment 


(4) The Ministry of Personnels Departmen: of leronne! 

| caamines ihe requirement plans proposed by 
all departments and regions. collects them and provides the 
overseas graduate with information on work units to select 


1, based on national development requirements 

respecting the views of Both the employing unit and the 

overseas graduate, determ nes the work uni! assignment and 
handles assignment procedures 


(6) Some outstanding overseas graduates with doctorates 
can work. upon requesting and obtaining val, at post. 
doctoral scientific research rotating units for a penod of 
tume and then be assigned to a work unit (Specific methods 
are stipulated cisewhere ) 


$ What do the procedures for assigning and depoloying 
overseas graduates include’ 


Answer Procedures for asngning and deploying o\ erseas 
graduates include the following 


(1) The Ministry of Personnel’s Department of Personne! 

| writes a work assignment letter of introduction 

the overseas graduate can take the letter of introduction 
directly to the work uni 


(2) The Ministry of Personnels Department of personne! 
Deployment writes a letter of introduction regarding 
housing, grain, and oi! and the overseas graduate can take 
the letter of introduction directly to the public security 
bureau of the city in which the work unit belongs and follow 
housing. grain. and o:! procedures 


(3) If the overseas graduate was 4 selaned staff member 
before he went abroad. when he is assigned and deployed 
the Ministry of Personnels Deparment of Personne! 
Deployment ts responsible for notifying the overseas grad 
vate’s onginal work unit and for forwarding information 
regarding his salary to the uni! receiving him 


(4) The Minisiry of Personnel’s Department of Personne! 
Deployment is responsible for forwarding such data as 
appraisals of the overseas embassy to the receiving uni! and 
is responsible for informing the State Education Commis. 
son's Overseas Student Department or the work uni that 
selected and sent the student overseas of the situation. and 
for sending data on the organizational relationstup of the 
overseas graduate and his doswer to the receiving unit 


(5) If the overseas graduate going from Beying to his work 
unit to repo lacks trave! funds. the Ministry of Personne! 
can issue the funds following the standard expenditure for 
graduates of domestic institutions of higher education who 
are assigned and deployed. and the student can be settled by 
the employing unit. They also can be paid first by the person 
himself and reimbursed by the employing unit in accor- 
dance with the standard state expenditure for graduates of 
institutions of higher learning who are assigned and 


deployed 


De The Ministry of Personne! + Department of Personne! 
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6 How is the seniority of overseas graduates calculated after 
they are assigned to thei work unite” 


Answer For overseas graduates who obtained a doctorate 
abroad. the domestx seniont) calculated on the time 
linat approved for studying for the doctorate For staff 
members going abroad to study for a master's degree. after 
they obtain the degree and return home seniority is caku: 
lated on the stipulated study time limits The semornty of 
overseas graduates tha! obtain a below the doctorate 
is calculated from the reporting date and for those who 
already had seniority before they left the country, consecu- 
live seniority 1s calculated from the reporting date 


> How are pay standards verified for overseas graduates 
after they report” 


Answer Pay standards for overseas 1- after they 
report are verified in accordance with the State Council 
approved and transmitted “Ministry of Personnel State 
Planning Commision. and Miniwiry of Finance 1989 Pro- 
gram to Implement Pay Adjustments for State Organization 
and Profesional Unit Working Personnel ” 


Overseas graduates first engaging in work —? a one 
year observation penod and during that penod. the struc- 
tural pay system is not implemented During the observa- 
tron — the overseas graduates temporary pay and 

ts are divided into wa pay categornes Graduates of 
technical universities, 64 yuan. graduates of regular univer: 
sities, 70 yuan, graduates of regular universities with a 
second degree (a double degree) and overseas graduate 
students who have not obtaincd a masters degree will 
recenve a wage during the observation penod of 82 yuan 
After the observation pernod, the fixed pay grade method 
will no longer be implemented It 1s changed to receiving 
poulion pay corresponding to the person's own perfor- 
mance and the position 


Graduates of various types of schools who worked a year or 
more before enroliing in «hool and graduates of graduate 
schools abroad who have obtained master's degrees and 
doctorates may not be required to undergo an observation 
pernod in the six pay levels, overseas graduates who have 
obtained a masters degree. before they have a definite job 
will receive an initial pay of 95 yuan Overseas graduates 
who have obtained a doctorate before they have a definite 
job, will receive an initial pay of 105 yuan. Semonty and 
allowances are both distributed in accordance with the 
unified plan After awaiting a definite job. they will receive 
wages corresponding to the job that they have assumed from 
the date that their job 1s determined 


& What are the regulations regarding vacation benefits for 
overseas graduates after they have been assigned work’ 


Answer All those who returned home on vacation while 
studying abroad generally will have a month's vacation 
arranged for them Those who studied abroad for three years 
or more and did not return home for a vacation generally 
will have a two month vacation arranged for them Those 
who had more than two months between the time that they 
returned home until the time they report to work generally 
will not get more vacation time after reporting to work 
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While on vacation, the person will be roombursed by the 
employing unit for one round trip fare from the work unit to 
the place where his spouse or parents live in accordance wih 
relevant regulations on staf! home visi fares Those who go 
10 visit their spouse oF parents on the own before reporting 
to their work unit will assume their own round trp fare 


Analysis of Reportage | iterature Since 1990 
HK2108084092 Beying QIUSHL in Chinese 
No 13, 1 Jul 92 pp 12-17 


Article by Zheng Bonong (6774.01.90 659!) “Pulse of the 
mes, Aspirations of the People—( asual Talks on 


Reportage of the 1990's") 


oo Results of isal through discussion of the “1990. 
991 Awards for China's Fine Works of Reportage’ spon. 
sored by the Chinese Writers Avociation were made public 
in May. The recent appraisal through discussion has pr 
sented a number of fine works of reportage from which we 
can sec the oo’, and accomplishments since the begin: 
ning of the 1990's 


Having read works of reportage Published over the sear we 
have the genera! impression thal these works have prov ded 
us with a large amount of information. high degree of 
readability. and great enlightenment with strong influcotial 
The 33 pieces awarded prizes have been selected 
some 10,000 works of reportage. they can hardly cover 
the range of life reflected in reportage over the past fea 
years. But reviewing the 33 awarded pieces we found the: 
themes and subject matter are quite cstenwve There » 
Stones about reform and opening in the coastal orca 
arduous pioneering work IN poverty-stricken areas. capiors 
tion in Antarctica, life of overseas ( hinese striving abroad 
environmental proiection, land des clonment an: 
The bulk of them are about coon om constr. 
and opening m various parts of the motheriand The ar 


“Nine Chapters on Yirmeng” To Parade” The Mewes 
of Shenzhen’s Sphin» ‘ond “Aunshan « Wa hy hows 
ws four different categories of construction « 

Reviewing China's reportage in recent years is pot ar 


Cnaggeration 10 say that a) kinds of few problem a 
contradictions that have surfaced in the progress . 
umes, all kinds of new aimvosphere and figures are reflected 


Our reportage has covered a wide view of life Suc! 
ations would not have been worth our pran ) 
reflected only certain superficial phenomena in life What is 
Pleasing is thal these works cover a wute range themes 
and subject matier. with areat profundity in ite refeciec 
Many works are the result of the authors longterm cov 
erage. repeated investigation in<depth contemplation and 
painstaking creation Both the authors of “Road to lnfinn 
and “To Paradise” spent a few years closely tracing the 
heroes im their works. they have perieci Anow ly t thy 
subjects in their portrayal, and even become the heroes 
bosom frends. The two authors of “Frantn Tomb Rother” 
mastered voluminous first-hand mater ais through ©o crage 


and conducted long-term on-the-spot investigation While 
reading voluminous writicn materials. the author of 
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‘Yellow Earth, Black Soil” started his 10,000-kilometer 
journey from Heilongjiang to the southwest, covering eight 
provinces afd cites. while conducting ivestigation and 
viudy on hus way In the author's own words: “ article 
was completed only with great efforts of the feet Almosi 
every) writer awarded a prize could tell his own lengthy story 
of gong deep into reality It is precisely because they have 
worked hard in a down-to-earth way in going deep into 
reality that their works are different from “salon literature’ 
and “guest house literature’. they have reflected life in 
thousands of postures in all ity colors, while demonstrating 
the profundity. substance, and dignity of life. A piece of fine 
work should penetrate the surface of life and provide an 
answer to the maddie of life “The Mystery of Shenzhen's 
Sphina has precisely revealed the key to the nddile of 
Sheavhen s | O-year construction. reform and opening up In 
fact, Many other fine works share thes charactenstic. “Kun- 
shan s Way” has revealed the secret of Kunshan's economic 
leap “Yellow Earth, Black Soil” has provided an answer to 
the mystery of China's land issue In short, many of the 
authors have mastered voluminous vivid materials 
emerging in lite furthermore they are able to stand on the 
plane of the times and history and the position of the party's 
basic line to observe. analyze. and contemplate life: This has 
precise!) enabled their works to boast a huge volume of 
imformation as wel! as have a very powerful and penetrating 
wectogical force 


I heard an opinion that beleves reportage has been “on the 
decline and 19 a “weakened” sate in recent years, and has 
not vet come out of the “valley ~ Others beheve although 
reporiage a6 4 whole isin a “weakened” sate, that some 
individual outstanding works have emerged To me, when 
evaluating reportage im recent years, we must take the 
follow ha poonts mite consideration 


| The onentation in reportage has been markedly rectified 
S few soars back many writers adhered to the correct 
mentation for creation However. the phenomena of loving 
ws Was and Geviating from the correct onentation were 
Some works were bent on portraying 
ng the seamy side of life and played the role of 
morale Some people advocated weaken 
ihe times, and life.” while turning reportage 
some Krockknack of Inerature far removed from the 

ide of construction and reform, while depicting the bitter or 
mdividuals Some individual works 
sh unhea thy ideological tendencies have also emerged in 
“nt years. but the overwhelming majority of works have 
heen positive and healthy The writers have not evaded 
iradictoms. and emply showed the sunny ode of life 
While cape cossing the mainstream in historical progress, they 
have also revealed the false. the evil, and the ugly, while 
nhovog conservatiem and backwardness Whether those 
works Sing pranses of reveal the seamy side of life, they are 
apabie of giving people strength to go all out to make 
progress Works ke “Mis Sou! Lives Forever in the Green 
Hills” “Tremendous Changes in a Thousand Davs,.” and 
The Leading Scalpel in the Mysterious Kingdom” in which 
the authors have spared no efforts to portray the images of 
the dedicated and pioneering, are filled with a healthy 
which « expected But works like “Frantn 
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Tomb Robbers,” which aim eh at unhealthy 
a are ~~ with a healthy —— 
are not intended to appreciate ugly things. 
2 felipe facing uy amen ut oe 
vigilance to 4 social almosphere “A 
Left Behind in the Wilderness” deals with the aftermath of 
educated young people who had setiiea down in moun: 
| the “Cultural Revolution.” 
, tears, and historical trials, 
and how past wounds have been healed under new historical 
conditions. A warm flow of love surges throughout the 
article, and readers cannot bul be moved to tears In a 
nutshell, writers have augmented their sense of mission and 
responsibility, and their works are close to the times and the 


2. In recent years, a number of fine works of reportage have 
surfaced with the readers’ unanimous acknowledgement. 
and their impact has been stronger than that of those 
published a few years back. “The Road to Infinity” was first 
published in June 1990. Then it was adapted as a television 
play, and broadcast around the Spring Festival this year As 
a result, the “Craze for Lin Re” [the article's hero] among 
still survives. Now the work is in its fifth 

ing. and some 50 radio broadcast stations across China 

ve included its reading in their programs, while the film 
industry and drama departments are vying for its produc- 
tion on the TV screen, the movie screen, and the stage The 
author's characterization of a fine cadre has strong appeal 
among the masses. Having read the report, a primary school 
pup! even wrote a letter to the hero to express his wish to 
study well so that he could work in the county where the 
story of “The Road to Infinity” took place. Since the 
sation of “Her Chinese Heart.” it has been reprinted in 
journals and newspapers and has become the talk 

of the town. The hero's passionate heart of a Chinese has 
moved a lot of people Some high school students in 
Guizhou copied the whole prece in big characters and posted 
it on a wall s that passersby might promptly read i 
Likewise, many other fine works have produced strong 
ideological effects on the readers When we weigh the social 
effects of literary works. we should take into account reac- 
tions from literary circles. and more importantly. from the 
broad readership. Al a time when there is capression of 
that some literary works have failed to break through 

the circles of men of letters. our reportage has become 
implanted deeply in the minds of the broad masses. with its 


“Nine Chapters on Yimeng™ a matter of “chance” and the 
consequence 0/ a at something hot’? Truc. | believe 


means confined to having hit at some hot issues These 
works did not resort to exposing some sensational secret or 
some high sounding eloquence to attract the readers. bul 
rehed on in-depth excavation of life and accurate grasp of 
their characters. We may put it that regarding the depth in 
generalizing the times, the vividness and roundness in those 
works are not infenor to the fine reportage of any historical 
stage. “Road to Infinity” and “Nine Chapters on Yimeng” 
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are not two lonely big trees thal stand amid bushes, there are 
quite a large number of works that share their charm. It was 
rarely seen in the history of contemporary Chinese literature 
that a considerable number of fine works of reportage with 
rather high ideological and artistic values have surfaced in 
such a short period. 


On such grounds, | believe reportage has noi been in a 


“decline” in recent years, but has a high-quality 
bumper harvest in a great range. This is the result of 
implementing the party's principle of “ ng rectification 
on the one hand, and prosperity on the other” as well as 


reportage workers going deeply into life and adhering to the 
correct path of creation In the entire arena of literature, 
reportage has taken the lead Reportage will bring along the 
prosperity of other genres of literature, furthermore, it will 
play an active role in pushing the progress of the cause of 
socialist literature and art in its entirety This point should 
be fully evaluated 


The key link to literary creation 1s characterization The 
degree that characters are typical more often than not 
determines the work's artistic level Beyond a doubt. 
reportage as the marriage of journalism and literature is 
different from general narration in literature First. fabnca- 
tion 18 intolerable. and second. reporters should not be 
unanimously required to construct thei works with key 
characters being the center, as in the novel Reviewing 
reportage in recent years, it can be largely categorized in 
different artistic structures as follows First, narration 1s 
unfolded with characters as the focus, such as “The Leading 
Scalpel in the Mysterious Kingdom,” and “ A Topic of 
Life’. second, with an incident as the focus, such as “A Song 
of Fire, loe-capped mountain, and the Dove,” “Road to the 
World's Roof” and “A Seed Left Behind in the Wilderness”. 
and third, witn an issue as the focus, such as “Yellow Earth. 
Black Soil.” and “Frantic Tomb Robbers © In all categores, 
the bulk of works have attached importance to characteriza- 
tion. especially that of the socialist new men It 1s pleasing to 
find so many vivid characters of the socialist new men 
exhibited in the gallery of reportage 


On the issue of portraying heroes and advanced figures. we 
have capenenced success as well as failure We had the 
bitter lesson of cxaggerating advanced figures. unifying the 
nch spiritual world of characters, who might appear “lofty” 
this way, but lacked truthfulness and cordiality and were 
lacking an appealing force to move the readers. Later, 
another tendency surfaced. namely. exaggeration of charac- 
ters complexity, in such an approach. an advanced figure 
was portrayed as some patchwork in all sorts of colors in the 
absence of a key tone At a time when bourgeors lrberaliza- 
tion ran amok, there was a reversal in value concepts. To 
some people. the spirit of working hard. overcoming diffi- 
culties. and selfless dedication was believed to be an out- 
moded “old concept.” whereas individualism and moncy 
worship were believed to be progressive “new concepts © 
Thus. in some works, characters typical of inflating oneself, 
putting profit before all else, persisting in one’s ways no 
maticr what others say. and being unconventional and 
unrestrained were described as the elite of the tomes, 
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life. As long as one gets to the bottom of reality, one 
can always discover and accomplish 

the new characteristics of people in times 
opening up. In “Taklimakan—the Splendor of Life,” a 
group of young people sinving on the oi! front are por- 
trayed. The blood of the “Iron Man" (Note: Wang Tieren, a 
mode! worker of Deqing oilfield in the 1960's) flows in their 
veins, with remains of the fine tradition left over from 
| the older ion, however, they are not 
exactly the same oil of the 1950's and 1960's. They 


world of our oil workers in the new historical stage Zheng 
Ruiying, the heroine in “To Paradise” was a child bride 
before 1949 Since reform and opening up. she has led the 
whole township in establishing enterprises painstakingly to 
become well-off through working hard and overcoming 
difficulties. In Ruiying, we see the spint of working 
hard, overcoming ves, and selfless dedication, which 


thrift and being good at 
grasping the opportunity for enterprise building and con- 
trolling changes in market competition She 1s a “dedicated- 
type” as well as a “blazing-new-trails-type” of cadre. and a 
perfect blending of the two. In many recent works of 
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ith them. Characterization should be well linked to the 
times to bring forth its peculiar atmosphere, and the specific 
environment and human relationships which the character 
is in. We should not rest satisfied with writing about what he 
was doing and how. but go deeper into the question in what 
specific environment he was acting in and why A charac- 
ter's behavior is the outcome of his subjective initiative and 
a specific environment as well. Only by doing a good job of 
dealing with the relationship between the character, the 
tumes and the environment will it be possible to make the 
character truthful and believable. someone through whom 
the atmosphere of the times will be unfolded at a higher 
plane. Why is the hero Liv Ri in “Road to Infinity” so 
touching’ Because the author has not only dealt with what 
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the hero was doing and how, but also revealed the contra 
dictions between him and those around him as well as his 
human relations. Asa fine party cadre, Liu Ri could not but 
do what he had done, and had to do so in such a specific 
environment. In the 1950's, behavior of impartiality in 
handling affairs and selfless dedication won unanimous 
approval in public opinion. But in the 1980's and 1990's, 
things have changed Things old and new are overlapping 
each other, the commodity economy is pounding at values. 
and unhealthy tendencies have spread, consequentiy. 
human relationship today are far more complicated than in 
the past. Facing Liu Re were mass support. encouragement! 
from the provincial party committee, and also visible and 
invisible connections, and rumors and complaints lodged 
against him It was precisely through investigation resulting 
from such complaints that his deeds came to light He was 
duty-bound not to turn back on planning in the interest of 
the people of the whole county, however, he could not select 
a path which was the shortest distance between two points to 
progress , but had to zigzag In him. we see stubbornness and 
optimism as well as perplesity and anxiety that ordinary 
people would hardly grasp All this was precisely the char. 
acteristics that life has endowed this character “Coming 
Out From an Ancient Fable” deals with mode! worker L) 
Shuangliang, who led the masses to move a waste hil! 
through seven years of hard work When he first decided to 
take up this arduous mission. some people supported the 
idea, others cxapressed doubt, and still others opposed it The 
first person who stood up for him was his own wife. who had 
shared his weal and woe, and supported him with deep 
understanding for scores of years. Li Shuanghiang gave play 
to the enthusiasm of workers for piece wages and bonuses 
but the “management team” composed of retired cadres 
were doing their work obligatonly, and they brought ther 
own overalls, too. Life is really that complicated tt is 
because the characters have surfaced against a backdrop of 
life filled with contradictions that the heroes in such works 
are three dimensional and provide the readers with a sense 
of the times 


Life is nch and colorful as 1s man’s spiritual world How 
ever, life and characters are after all not just a patchwork of 
diversified colors. The times has its own main current, and 
a character has his key tone Just like a river, despite its 
detours, it still has a direction of flow How should onc 
portray new socialist images” How should one reflect our 
times” Reportage has made profitable exploration in recent 
years, and the accumulated experiences are worthy of car. 
nest summarization 


When we place works of reportage published in recent ycars 
in the long river of historical development in our study. we 
cannot but primarily indicate their tremendous progress (1 
course, they have their shortcomings. too There are 
numerous mediocre works and a considerable number of 
pure “advertisement literature.” and even in some fine. or 
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comparatively fine works, there are aspects requiring fur: 
ther improvement in particular, some works are not con- 


densed enough, bul are becoming increasingly lengthy This 
problem has already roused the attention of many comrades 
who care about reportage 


Some comrades have appealed for augmenting the literary 
value of reportage | am all for this opinion. To me, there is 
need to elevate reportage’s literary as well as ideological 
value From some works, we can see fine source materials. 
and the authors did work hard on a basic grasp of their 
characters and matters, however, their works still lack 
ideological and hisioncal depth Some works are rather 
attractive in the narration of some specific incidents, but 
seem hollow and lackluster when the authors’ own discus- 
sions are added This is chiefly because the authors are still 
incapable of a basic grasp of life and the times. A basic grasp 
does not mean requiring the authors to deviate from the 
characters and incidents to make grand bul inappropriate 
generalizations of life and the times, but to generalize the 
essence of the times th specific persons and matters. 
and bring out the trend of historical development China is 
now at the crucial stage of socialist construction, the devel- 
opment of a commodity economy has broken through 
conservativeness and closed-mindedness and brought about 
tremendous progress in people's concepts. at the same time. 
it has also pounded at people's values and made commodity 
exchange relations permeate all sorts of human relations 
How should we look upon commodity exchange” This 1s an 
issue that many writers have to deal with On the one hand. 
it 18 Necessary to enthusiastically affirm that the develop- 
ment of the planned commodity economy 1s tremendous 
historical progress, on the other hand, we should soberly see 
that conducting commodity exchange in the economic arena 
and developing human relationships in exchange in equa! 
value are two different kettles of fish The basic purport of 
communists is to serve the people. heart and sou! the 
fish-and-water relationship between the individual and the 
masses should not be changed into an ice-cold relationship 
of commodity exchange. We can see that some works have 
grasped this point pretty well, but others have not grasped 11 
accurately This precisely requires that we do a better job in 
studying Marxism-Leninism-Mao Zedong Thought. and 
Comrade Deng Xiaoping’s thinking on building socialism 
with Chinese characteristics, while observing and analyzing 
life from the viewpoints of dialectical and historical mate- 
nalism. This sounds commonplace. but there 1s no other 


way to clevate the ideological value of our reportage 


How should we assess the literary value of reportage” A man 
of letters should work hard to study artistic skill and master 
the vanous descriptive approaches in literature. including 
those in Western modernist works. However, the character- 
istic of reportage 1s the recording of actual events. regardless 
of approach, it should not weaken or even jeopardize the 
characteristics of recording actual events. True, in my view, 
approach is worth our attention, but regarding present 
conditions, the problem in lacking literary value in some 
works of reportage does not find expression in their 
approaches. but in not paying enough attention to charac- 
terization and — weak in artistic refinement Reportage 
does not tolerate fabncation, but requires generalization 
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and refinement of life all the same This precisely calls for 
meticulous care in selecting Materials, cutting and trim: 
Ee) SES, OE, © SS SS Cn Se ap S 
words In reporting, one should be very patient the 
more materials collected, the better But in working out the 
plot and in writing, one should be bold at developing what 
is useful and discarding what is not, and refrain from 
dishing up everything heard. seen, and whatever comes 
across one's mind y do some works seem to be wo 
lengthy” The key does not lie in length itself, but refinement 
“Road to Infinity” i a fairly long report, but there is 
nothing superfluous in it, and the readers did not find it 
lengthy Quite a few works awarded prizes this time are 
delicately written. “The Topic of Life” deals with a public 
secunty cadre, who impartially enforces the law in selfless 
dedication The author 1s good at grasping some significant 
details in life to probe into the character's spiritual world, he 
did not list voluminous heroic deeds of the character. but 
dealt with a few incidents briefly. consequently, the char- 
acter 1s well rounded, and the author succeeds in bringing to 
life a hero who “refuses to have anything to do with all his 
relatives and frends,” but is still very mich in human 
sympathy Another point worth our attention in this work 1s 
that the author did not stand at a height to comment on the 
character, instead. he wrote about the discussions of people 
in all walks of life in the society of the hero while telling the 
story Although the author has stayed behind the curtain. 
such comments made ‘through other people's voices” have 
greater appeal than the author giving direct instructions 
“The Leading Scalpel in the Mysterious Kingdom” also 
gives readers much food for thought It deals with a surgeon 
with outstanding medical skill and ethics He also per- 
formed several unprecedented mayor operations. causing a 
sensation at home and overseas. The author did not devote 
much space to describing the course of the operations, but 
depicts the hero's peculiar spiritual feature through his 
attitude toward his teachers. students, supenors. subordi- 
nates. patients, and family members The story covers a long 
span, from the hero's youth to his old age, but it 1s not done 
in flat narration The whole piece 1s natural with no traces of 
artificial links In fact, the author has worked painstakingly 
in selecting source maternals. cutting and tramming The 
refinement of reality 1s an matter of artistic skill, but not 
confined to it. Here, t contains the author's artistic and 
ideological attainments. a comprehensive attainment in 


ideology and art at that 


In recent years. quite a number of works of reportage 
commenting on important social issucs have surfaced They 
have portrayed people and incidents, but did not center on 
charactenzation, with much weight devoted to the analysis 
and discussions of social problems. Strictly speaking, they 
are survey reports on socia) problems with a very strong 
literary coloring. Can works in this category be included in 
reportage” If they are acknowledged to be reportage, how 
should their literary value be augmented” To my mind, 
reportage 1s a combination of journalism and |iterature. 
such combination should be allowed various forms Some 
works have stronger journalistic coloring. so long as they are 
truthful, and their discussion 1s basically scientific, they are 
conducive to the betterment of people and society. The 
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progress of moder science relies on the development of 
interdisciplinary scrence and borderline subjects “Prob 
lem" reportage is like borderline subjects in natural we) 
ences. As reportage in a broad sense, why should it nol be 
allowed a place in the reportage kingdom’ Regarding works 
in this category, we May require them to pay attention to 
characterization and the literary value of narration and 
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dexription, bul it is unnecessary to require them to lean 
toward literature. They can sull freely combine artistic 


description, narration, ratwnal analysis. and discussion 
The requirement on works in this category to be completely 
ncluded in the pattern of pure literature is not helptul to the 
variation in spiritual products. nor is it helpful for works in 
this category to give full play to their special shill 
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Artucle by Lau Tibin (0491 7555 2450): “Liberate Pricing of 
lectronies from Military Constraints”) 


[Text] 1. The leswe 


Electronic products occupy a pivotal place in Chinas 
defense industry In recent years, enterprises in the defense 
industry have been switching to the production of civilian 
goods one after another as a means of supporting the 
military Nevertheless, they continue to discharge the 
important mission of supplying the military forces with 
military equipment and modernizing national defense 

the enterprises must maintain the capacity to 
produce military goods and carry out weapons research In 
the wake of the Gulf War, there is a greater appreciation of 
electronic weapons. For one thing, electronic military prod. 
ucts significantly intensify the of weapons and 
protect the safety of the personnel. For another, electronic 
components now account for between 40 and 70 percent of 
modern weapons Thirdly. management. com- 
munications, intelligence and functions in the armed 
forces are increasingly inseparable from electronic equip- 
ment Recently the whole nation from top to bottom has 
been talking about ways of vitalizing large and mid-sized 
enterprises, while ignoring the one mayor constraint on the 
vitalization of large and mid-sized electronic enterprises in 
the defense industry: the prices of their products. This 
writer proposes to offer a number of personal opinions on 
the uniqueness of electronic products in the defense 


industry, the existing problems in their price management a 
pnce reform plan. and the means of achieving such a plan 


2. The Uniqueness Of Electronic Products In Defense 
Industry 


The defense industry turns out a broad range of electronic 
products in small batches. It 1s dominated by defense needs 
and falls within the scope of command planning which 
means it 1s largely insulated from the market economy 
Essentially electronic production in the defense indusiry is 
knowledge-. technology-, and capital-intensive The militar 
electronics industry stands out mainly in two ways | nlike 
the civilhan electronics industry, its products usually do not 
go through the process of expanded reproduction They are 
separate from the civilian electronic goods on the market 
and their principal buyer is the armed forces (or miliary 
industnal units.) Immune from market influences. the mi!. 
itary electronics industry need not mount exhibitions 
advertise, or otherwise publicize its products on an exten- 
sive scale as a means of getting their products onto the 
market. Unlike other output by the defense industry. mil- 
tary electronic products are technology-intensive products 
whose manufacturing 1s heavily dependent on the output of 
the “four news” and “seven specialties.” The military 
electronics industry 1s also capital-intensive, a 
sums of money from the research and development (RAD) 
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slage through production Locreasingly speeslized, it takes 
the supplies of tens of thousands of factories to make a 


single product 


}. Existing Price Management Problems in Military 
Flectronics Indusiry 


According to the enterprises. these are the existing price 
Management problems in the military electronics industry: 


1) Excessive burden on enterprises. To accomplish the 
Mission of supporting military production wih civilian 
production. what limited profits an enterprise makes from 
its “ervilian” sector are swallowed up by the military pant of 
its operations because military goods are underpriced. In 
recent years, orders for military goods have fallen and state 
funding for the three SAT swems of spending has decreased 
even faster On the other hand, the enterprise is unable to 
dismiss its design. production. and managerial personnel as 
it has to carry on with research and manufacturing as usual 
#0 that 1t would be ready «hen it 1s called upon to crank up 
military goods production In addition, equipment and 
assembly lines are operating far below capacity. The result is 
the idling and waste of @ large amount of human and 
material resources 


2) There is too wide a gap between the volume of orders for 
military goods and the production capacity of the enter- 
prises Making miliiary goods \ithough the former trails the 
latter, enterprises are not allowed to practice batch pres 

Since pricing 16 static and the volume of orders 18 90 , 
the enterprises are unable to recoup the substantial sums of 
money they have spent on technological transformation, 
which in turn means higher fixed costs per unit of output. 
The enterprises are forced to operate below capacity for a 
long penod of time and have difficulty recouping their 
initial investment, not to mention lowermng costs. Thus 
further technology a! transformation is out of the question 


3) Militar production comes under command 

Orders are for omall batches but must be filled at shon 
notice. Be that as it may. the multary evaluates the enter- 
prise ase whole To meet the need of the armed forces, the 
entire enterprise has no chore but to purchase some raw 
materials al negotiated prices Some units sell raw and 
processed matenals parts. and components in batches. 
Taking the overall situation into consideration, the enter- 
prise 1s forced to purchase some raw and processed mate- 
nals. parts. and components in batches even though it 
actually needs a small quantity of them The result is 
overstocking and waste A number of enterprises under 
contract to make parts. components, or processed matenals 
do not deliver on ime Even as they keep dragging their feet, 
however, nobody sieps in to intervene There 1s nothing the 
plant in question can do 


4) Price control on military industnal products 1s too ngid 
and the procedures are too cumbersome Take the case of 
the fighter radar. for onstance The whole process from 
finalizing a design through price application to final 
approval can take anywhere from | to ? months. The entire 
process consists of the following steps |) The enterprise 


calculates the costs, 2) The military representative — 
io the enterprise verifies the authenticity and legality of the 
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U.S. Dees Not Recognize Taiwan ‘Belongs’ To China 
92CM04218 Taiper TZULI WANPAO in Chinese 4 Sep 02 
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Article by Li Ch’ tungeyueh (2621) 8825 2588) “University 
Says US Does Not Recognize Taiwan Belongs To 


TAIWAN 


JPRS ARO) 089 
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Proves thal countries around the world are all very cautious 
in handling the relations between China (Communist 
China) and Taiwan |) also shows that these countries do not 
recognize Taiwan as part of China, otherwise there would 
have been no feed to resort to other capresions bewdes 
“recognize” 
In the Sino: South Korean jount communiue establishing 
diplomatic ties between the two nations, the word "respect 
is used to indicate Seoul's postion That, Hou Ching has 
ted oul, 6 in line with the principles of iaternational 
It 18 not for South Korea to Taiwan as part of 
China unless it satisfies one of the two 
fhamely. either Taiwan is part of South Korea territonally or 
hp ty py 4 Ly — ty i 
neither condition is met, Seoul has no “recognia: 
~ ay As soon a8 2 Nation recognizes Taiwan as part 
China, a citizen of that nation must obtain a visa from 
China if he wants to enter Taiwan Likewise, when that 
nation wants to have any dealings with Taiwan, it too must 
obtain China's consent Otherwise. it would be encroaching 
upon another country’s territory Yet instead of talks 
about international law or letting the people tml 
international law all the KMT does 1s criticize South Korea 
for its ingratitude and talks endlessly about reunifying the 
two sides of the straits 


In Hew Ch'ing-hsiung’s opinion, America’s decision to sell 


of Taiwan a good opportunity to 
community that Taiwan is a nation with its own indepen- 
dent sovereignty Taiwan buys weapons so that 1 can keep 
peace in the Tarwan Strait and safeguard the secunty of 
people. But if the KMT persists in claiming that 
endlessly about reunifying 
the two des of the straits, it may end up convincing the 
world that there 1s something to Bewying’s objections and 
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pointed oul that the AMT always ines to 


that independence for Taiwan a ag = Communist 
y Wouldn't buying 
S. do exactly the same thing”? Hew 


As to investment guarantees, Rac promised at a news 
conference that he would advise the Canadian Government 
to give Taiwan businessmen the same treatment enjoyed by 
other foreign entrepreneurs—an investment guarantec 
agreement 

Rae is now in Taipei to promote economic and trade 
relations between Taiwan and his province (ntano is the 
biggest province of Canada with a population of 10 millon 


Rac said Taiwan and Ontario can increase their cooperation 
im the fields of telecommunication. transport. environ. 


mental and aerospace Ontano is very compet. 
tive in those areas 
Rac said he was to announce that several companies 


based in Ontano have won mayor contracts in the six-year 


Nationa! t Plan being implementing by the 
Republic of China [ROC] on Taiwan Among them Sab 
cock Wilco signed a US$250 million deal carter this 


pany, Lovat Tunnel Equipment, Inc has won a (S$$22 


and 
year to supply a coal-fired boiler to Taiwan Power Com. 
million contract in the mass rapid transit system. Northern 
Telecom is expected to win contracts worth U'S$259 mul. 
lon 


Rac said Taiwan 1s Ontario's second largest trading partner 
in Asia Total trade between Ontano and Taiwan grew by 56 
percent last year from US$756 6 million to US$! 18 bilhon 
And the trade volume between Taiwan and Ontano is 
to gain a further growth by U'S$196.85 millon to 

2% .22 millon this year, Rae said 


Al the conference, Rac also cxapressed he hopes Taiwan will 
become a member of the General Agreement on Tanffs and 
Trade (GATT) as soon as possible 


Also in the afternnon, Rae called at Foreign Minister Chien 
Fu and Economic Affairs Minister Vincent © Heiao to 
exchange views on bilateral cooperation 


British Firms To Jointly Build Passenger Jet 
OW 2310040292 Taipei Vowe of Free China in English 
0200 GMT 20 Oct 92 


[From the “News and Commentary” program! 


TAIWAN 4) 


[Text] The ROC [Republic of China) Government has 
decided to support a $500 million joint venture between 
British Aerospace PLC and Taiwan Aerospace Corporation 
AL by The cabinet has agreed that the 
government will help provide land for a manufacturing 
plant in Taiwan and eachange technical aid from Taiwan's 
military aircraft program 


Vice Economic Minister Yang Shi-chien said his ministry 
has also proposed that the state-owned (hiaotung Bank and 
a cabinet development fund lend $240 million to Tarwan 
Acrospace 


Taiwan Aerospace, 29 percent owned by the government. 
signed the memorandum of understanding with British 
Acrospace last month. under which each company will 
invest $250 million to co-produce 146 KJ aircraft: The deal. 
which will be a tee for Tarwan's fledgling acrospace 
industry and the financially struggling British company. is 
expected to be concluded in December 


Slovenian Economic Delegation To Visit Laipei 
— Taper CNA in English OSS GMT 
*Now 9 


[Text] Taper. Nov 7 (CNA}—A seven-member trade dele 
on from the newly independent Slovenia is arriving 
nday for a six-day visit 


Led by Fen Horvat, president of the Chamber of Economy 
of Slovenia, the ton will sign an agreement with the 
China External T Development Council (CETRA) on 
Nov 9 to strengthen cooperation between the two sides 


In an effort to attract Tarwan manufacturers to make 
investments in Slovenia, the guests will hold a seminar on 
1! November to introduce the cast European country’s 
investment climate 


Slovema, which declared independence from former Y ugo- 
slavia in June 1991 and later won international recognition 
i$ ah export-oriented country and boasts och tounsm 
resources, CETRA officials said 


They noted that CETRA Vice President Wu Kuan-hsrung 
made a visit to Slovenia in May 


GATT T Accession lo Hold 
Group on Taipei 0 


OW0711113892 Taper CNA in English 0809 GMT 
? Now 92 


[Text] Geneva, Nov. 6 (CNA)}—The working party formed 
by the General Agreement on Tanffs and Trade (GATT) on 
Taiwan's accession has tentatively scheduled to hold its 
second meeting on March 25-26 


The decision was made at the working party's first meeting 
here Friday. which was chaired by Ambassador Martin 
Morland of Britain and attended by $5 contracting parties 
of the Geneva-based world trade regulating bod, 


Other decisions reached at the meeting included that the 
contracting parties will present to the GATT secretariat 
before 9 December their questions on Taiwan's memo- 
randum of foreign trade regime, and Taiwan's answers must 
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reach the secretariat by March 5 and each of the 55 
contracting parties by March | 2 


to the GATT usual practice, the working group 
will hold its third meeting ux weeks afier the second 


meeting 
Stepping out of the meeting hall, Morland said the closed- 
door meeting progressed very smoothly 


Those present at the meeting as observers included repre- 
sentatives of Mainland China, Bulgaria, Russia. Saud: Ara- 
bia, and the World Bank 


During the meeting, Taiwan's representative Sheu Ke- 
a Se the Board of Foreign Trade, extended his 

to Morland, GATT secretarial, and the contracting 
parties for their support of Taiwan's membership 


Sheu also made a report on the latest development of 
Taiwan's trade regime, which covered intellectual property 
right protection and the establishment of the fair trade 
commission 


The representative pledged that Taiwan will abide by GATT 
rules and regulations and adopt a more open trade policy 


Ambassador R.H. Yerna. chief delegate of the United States 
to the global organization. cxpressed his welcome to the 
convening of the working party on Taiwan's accession, 
saying “we are very pleased to finally witness the formal 
initiation of these negotiations — 


“Chinese Taipei, as it i known in GATT, is any 
measurement a major trading economy. and its formal 
inclusion in the international trading system will provide a 
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sound basis for its economic growth and also strengthen the 
GATT,” the ambassador noted 


Yerna said the United States will take an active role in 
future discussions 


Representatives of the European Community, Australia, 
Argentina, Hong Kong, New Zealand, South Korea. Fin- 
land, Chile, Japan, the Association of Southeast Asian 
Nations, and Mexico also spoke in support of Tarwan's 
future accession to the GATT 


No ‘Change Overnight’ Forseen in Mainiand After 
Deng Dies 

OW 231008599) Taipei CNA in English O8OS GMT 

23 Oct 92 


[Text) Taipe:, Oct. 23 (CNA}—A ranking mainland affairs 
official said Friday that the Peking regime will not change 
overnight like the those in East Europe though Mainland 
China is farther and farther away from communism 


Ma jay vice chairman of the cabinet-level Mainland 
Affairs Council (MAC), said “We should not expect imme- 
diate exchanges on the mainland once Peking’s top leader 


dies 

Speaking to the board members of the Overseas Chinese 
Nat Salvation League. Ma said the MAC 1s closely 
watching the development of the mainland situation. and 
has prepared measures for any eventuality 


Even if an “earth-shaking change” erupted on the mainland, 
Ma said no foreign powers would be able to intervene there 
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